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FOREIGN RELATIONS AUTHORIZATION FOR
FY 1998-1999: U.S. INFORMATION AGENCY
AND NATIONAL ENDOWMENT FOR DEMOC-

RACY

THURSDAY, MARCH 13, 1997

HOUSE OF REPRESENTATIVES,
SUBCOMMITTEE ON INTERNATIONAL RELATIONS AND
HUMAN RIGHTS,
COMMITTEE ON INTERNATIONAL RELATIONS,
Washington, DC.

The Subcommittee met, pursuant to notice, at 1:32 p.m. in room
2172, Rayburn House Office Building, Washington, DC, Hon.
Christopher H. Smith (chairman of the Subcommittee) presidin .

Mr. SMITH. The Subcommittee will come to order. Good after-
noon.

This is the fourth in a series of hearings on legislation to author-
ize the Foreign Relations Agencies of the United States for fiscal
years 1998 and 1999.

Today the Subcommittee will consider the functions known col-
lectively as public diplomacy, the international broadcasting serv-
jces, exchange programs, and other information services of the
United States Information Agency, and the worldwide pro-democ-
ra'%\activities of the National Endowment for Democracy.

e members of this subcommittee, both Democrats and Repub-
licans, have been strong supporters of public di lomacgél fully ex-
pect this support to continue. But our efforts will only be successful
to the extent that we can show our colleagues and the American
people that these programs continue to serve their original pur-
pose: the transmission of freedom and democracy.

Our international broadcasting services will survive into the 21st
century if, and only if, they succeed in sending the message of free-
dom to people whose governments hate this message. It 1s no acci-
dent that two of the broadcasting services with the strongest sup-
port in the Congress are Radio Free Asia and Radio/TV Marti,

The need for freedom broadcasting to the people of Cuba, China,
Tibet, Vietnam, North Korea, and Burma is all too clear. We
should not make the mistake, fmowever, of thinking that the rest of
the world has no need for freedom broadcastingE. Despite the end
of the official Communist domination of Eastern Europe, the habits
of repression die hard. . .

Last year, for example, the Milosevic regime in Serbia attempted
to squash its popular opposition by shutting down the nation’s
independent radio stations. Both Radio Free Europe and the Voice
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of America stepped into the breach. These services not only pro-
vided the people of Serbia with minute-by-minute accounts of the
popular resistance to Milosevic and his stealing of that election;
they also provided the independent Serbian nations with air time
to broadcast the programs the regime was attempting to keep the
people from hearing.

As a matter of fact, I would say parenthetically, as chairman of
the Commission on Security and Cooperation, we f;eld a hearing on
December 12 and heard from a number of the activists and the de-
mocracy folks from Serbia, including the editor-in-chief of B-92,
who expressed their profound thanks for our international broad-
casting, for our stepping in and providing that bridge for them.

And so the recent events in Serbia demonstrate that people
whose nations are still emerging from communism still need both
the Voice of America and the surrogate broadcasting services pro-
vided by Radio Free Europe and Radio Liberty.

For even greater reason it would be a tragic mistake to reduce
broadcasting to the people of Cuba. In particular, USIA and the
Broadcasting Board of Governors must reaffirm their commitment
to overcome the technical obstacles that have enabled the Castro
regime to prevent its people from receiving TV Marti. Letting Cas-
tro win this battle would send: exactly the wrong message at ex-
actly the wrong time. The Castro dictatorship is at an all-time low,
in both domestic support and international prestige.

Like the two Clinton-Castro immigration agreements, the silenc-
ing of TV Marti would provide new hope for the Castro dictator-
ship, and a fresh dose of despair for the Cuban people.

It is particularly disturbing that the conversion of TV Marti
broadcasts to UHF, which will allow broadcasting on more fre-
quencies and with more accessible hours, and therefore make it
more expensive and difficult for the Cuban Government to block ac-
cess, has still not even been tried. We were promised in 1995 that
this effort would soon be up and running. But now, 2 years later,
we silre told the USIA has still not been able to get the technology
in place.

In the meantime, those in Congress and elsewhere who always
opposed TV Marti are now saying it could never work. This looks
an awful lot like the old “Washington Two-Step”: when a program
has powerful enemies inside the beltway who do not like it and do
not have the votes to defeat on the merits, first they cripple it and
then they use the fact that it is crippled as an excuse to kill it.

We are now informed that UHF broadcasting will begin in Au-
gust or September of this year. I trust the USIA and the Board will
work vigorously to ensure that there are no further delays, and
that we do not simply concede this to Castro.

Turning to international exchanges, we confront many of the
same issues that are presented by international broadcasting. Ex-
changes can and do promote American values, but only if they are
structured and monitored to ensure that they reach out to people
who need them, rather than simply providing free travel for people
who could afford to travel anyway; or even worse, enhancing the
prestige and power of foreign government officials who are incor-

rigible opponents of freedom and democracy.
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The recent enactment of the Human Rights, Refugee, and Other
Foreign Relations Provisions Act of 1996 should strengthen the
connection between our international exchanges and the promotion
of human rights around the world. Section 102 of the Act provides
that in carryinﬁ out programs of educational and cultural exchange
in countries whose people do not fully enjoy freedom and democ-
racy, including, but not limited to, China, Vietnam, Cambodia,
Tibet, and Burma, the director of the USIA shall take appropriate
steps to provide opportunities for participation in such programs to
human rights and democracy leaders of such countries.

Section 103 of the Act provides scholarships for Tibetan and Bur-
mese students who are in exile from their countries, as well as ex-
change pro%'eams between the people of the United States and the

ibet.

people of Ti
I look forward to hearing what steps USIA has taken and will

take to implement these provisions.

It is important that we protect our public diplomacy activities,
not only by funding them adequately, but also by providing struc-
tures that will protect both their integrity and their efficiency. For
instance, I made it clear that in any reorganization of our foreign
relations agencies, it would be unacceptable to subordinate our
Freedom Broadcasting Services and other public diplomacy activi-
ties to the day-to-day policy objectives of the various country desks
and regional bureaus of the State Department.

Similarly, the Board of Broadcasting Governors was created in
an apparent attempt to insulate our broadcasting services from any
real or perceived bureaucratic interference. Since then, some have
suggested that the Board might instead be creating its own bu-
reaucracy, with its own potential for interference with the content
of our freedom broadcasts.

I look forward to hearing from our witnesses today about exactly

what kind and what degree of control, if any, the USIA and the
Board should exercise over the personnel and day-to-day operations
of our Broadcasting Services, and over the content of their broad-
casts.
Finally, I want to say a word about the National Endowment for
Democracy. Of the billions of dollars we spend every year trying to
protect and defend freedom around the world, the $30 million we
spend on NED is probably the most cost-effective item in the budg-
et. Because NED is small, and because it is not a U.S. Government
agency, it can directly intervene to empower the victims of oppres-
sion, even as our official foreign relations apparatus is doing its
best, at times, to get along with the governments that are per-
petrating this oppression.

One current example is the Burmese refugees along the Thai bor-
der, who are now in grave danger of being returned into the hands
of a military dictatorship. These people are also desperately poor.
And yet NED has been able to provide small grants for printing
presses, short-wave radios, fax machines, and even internet access.
By seeing to it that these refugees are no longer invisible, NED has
made it more likely that they will no longer be entirely powerless.

I look forward to hearing from our very distinguished witnesses,
but at this point I would like to yield to my very good friend, the
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distinguished gentleman from California, Mr. Lantos, for any open-
1ng comments.

r. LANTOS. Thank you, Mr. Chairman. I want to commend you
for holding this hearing.

I want to welcome our distinguished witnesses. As you know, I
have been a steadfast supporter of both USIA and the National En-
dowment for Democracy throughout the years. Under Director
Duffey, USIA has done a remarkable job in carrying our message
and our interests to all parts of the gfobe. And I want publicly to
paty tribute to Director Duffey for his outstanding public service.

was delighted to hear your comments about the National En-
dowment for Democracy. It is, indeed, enormously cost-effective,
and it is good to know that it has the bipartisan support that your
su{{ﬁort and my support symbolize.
ese asencles have not been given nearly enough credit for the
winning of the cold war, which, of course, 1s the key achievement
of the last two f,'enerations, when, in point of fact, USIA and NED
Elayed an absolutely pivotal role in carrying the word of factual,
onest, straightforward news, analysis, information, insight, per-
spective to countries across the globe.

I profoundly regret the budget cuts that these agencies have suf-
fered in recent years. And I think it is extremely critical that we
draw the line; that we appropriate every dime of the President’s re-
quest. The agencies have shown an enormous degree of flexibility
in cutting back, in streamlining, in making their operations more
efficient, more cost-effective. And they deserve our full-fledged and
enthusiastic support.

I want to extend my regret that, due to a conflicting set of com-
mitments on the floor and in another committee, I will not be ab.e
to stay for the whole session. But I want to assure the witnesses
of my full support. :

Mr. SMITH. Thank you very much, Mr. Lantos. I would like to
ield to Congresswoman Ileana Ros-Lehtinen, the chair of the
nternational Economic Policy and Trade Subcommittee.

Ms. Ros-LEHTINEN. Thank you so much, Mr. Chairman. I would
also like to echo Mr. Lantos’s words of praise for Dr. Duffey’s lead-
ership in this very important government agency. And like my col-
league, Tom Lantos, I will stay with the Subcommittee today as
long as I can, but unfortunately our South Florida Delegation has
a series of presentations before the Appropriations Subcommittees
today. Furtgermore, I would like to submit my questions in writ-
ing, if I may, Mr. Chairman, before the hearing ends, in case I am
not able to stay.

I would like to recognize, before I make some brief statements,
two individuals who are with us in the audience: Joe Bruns, Dr.
Duffey’s assistant, and Alberto Mora, a former constituent of my
congressional district, who is a member of the Broadcasting Board
of (;F;vemors. It is good to see Mr. Mora here.

And I would like to thank you, Mr. Chairman, for calling this
hearing on the foreign relations authorization for the United States
Information Agencly as well as for the National Endowment for De-
mocracy. I would ike to concentrate my comments this afternoon,
if I can, on what I consider two of the most important elements of
our overseas broadcast operations, Radio and TV Marti. There is no
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doubt that since the inception of the first Radio Marti, and later,
then, TV Marti, the oppressed people of Cuba have been able to
have a window to an o !jective news source contrary to the State
{)ropag.anda that passes for news information under the failed Cas-
ro regime.

Both stations have been successful in breaking the information
monopoly that the Castro regime uses as a weapon of repression
against the Cuban people. And under the extremely capable and
professional leadership of Joseph Duffey at USIA, the Martis have
been provided with the resources necessary to conduct their job in
a very efficient manner. And this, of course, has helped to maintain
an important pressure on the Castro dictatorship.

However, we are increasingly concerned about the delays to fur-
ther streamline and make the operation of the Martis more effi-
cient. The Office of Cuba Broadcasting Reinvention Plan—a docu-
ment that was approved 3 years ago by a former OCB director,
Richard Lobo, by Mr. Duffey, and the Administration, and which
has been given a green light by the U.S. Cnngress, so everyone has
approved of it—has yet to be implemented. If this plan had already
been in place, Mr. Chairman, the American taxpayers v/ould have
saved almost $2 million just in the last 3 years.

Unfortunately, despite many promises of =peedy action to put the
plan into effect, it has not been done, so far. I am extremely inter-
ested in learning today about the plans to finally put this cost-sav-
in? plan into action.

would also like to hear from our witness today, as you pointed
out, Mr. Chairman, about the plans to change the TV Marti broad-
cast from VHF to UHF. This move would allow, as you pointed out,
for the Cuban people to have even greater access to Marti, as
it vl;vould be that much harder for the Castro regime to jam the sig-
nal.

I am baffled why, also, this Office of Cuba Broadcasting, I have
been told, is one of the only segments of our international broad-
cast which is required to pay for its transmitters, and I would like
to ask the officials if that is true.

Finally, it is disappointing and very frustrating for some within
the leadership of the Broadcasting Board of Governors, whose mis-
gion is to promote U.S. international broadcasting, that they have
taken it upon themselves to unfairly and irresponsibly try to dam-
age Radio and TV Marti.

I am particularly referring to the statements made by one of our
witnesses here today, Chairman David Burke, who has, on numer-
ous instances, both behind the scenes and in public, sought out to
undermine the mission and the job performed by the Martis. I have
a series of questions to ask Mr. Burke afterward. But these actions
have not only unjustly hurt the solid credibility of the Martis, but
they have also been detrimental to the Cuban-American commu-
nity as a whole. '

Klso I would like to mention just a few of the occasions, Mr.
Chairman, if I may, where Mr. Burke has openly attacked, through
words and action, Radio and TV Marti. .

In an October interview with the CBS program “60 Minutes,” Mr.
Burke said that TV Marti should just go away, and stated that



6

Radio Marti was not a serious news organization because it suf-
fered from undue influence.

On a Voice of America program, Mr. Burke cavalierly said that
the Office of Cuba Broadcasting “does not have a management that
I consider professional.”

He has failed to act on the oversight responsibility of his Board
by ignoring numerous requests for approval of routine procedures
within OCB. As an example, in August 1995 he ignored repeated
requests from OCB to appoint new members to its external review
panel, even after the panel was recommended by the General Ac-
counting Office.

Mr. Burke has also refused to allow any funds from the Radio
Construction Account and the International Broadcasting Account
to be used for the relocation of TV and Radio Marti to our area of
Miami. As a result, the relocation of the Martis is exclusively fi-
nanced by the Office of Cuba Broadcasting, and not surprisingly,
Mr. Burke also opposed the relocation itself.

Just yesterday, before a House Appropriations Subcommittee,
Mr. Burke voiced his opposition to changing TV Marti from VHF
to UHF, despite the broad support that this has received from ex-
perts from Congress and from the Clinton administration.

I look forward to hearing Mr. Burke’s comments. But I must say
I consider this to be systematic harassment of the Martis. It is un-
dermining the mission of Radio and TV Marti, and the responsibil-
ity of Mr. Burke also, given that he is chairman of the Broadcast-
inf Board of Governors.

think our broadcasts to Cuba have been proven to be a great
success. We hear it, I hear it daily in my congressional office, from
the recent arrivals from Cuba who constantly tell us that their
main news source are the Marti broadcasts. I hope that the USIA
will move expediently to assure that these broadcasts continue un-
interrupted and more efficiently.

I urge this committee, as always, to fully financially support the
broadcast of Radio and TV Marti. And thank you so much, Mr.
Chairman.

Mr. SMITH. Thank you, Ms. Ros-Lehtinen. Mr. Hilliard.

I would like to introduce to the Subcommittee people who really
do not need introduction, but I will do it anyway.

Dr. Joseph Duffey was officially sworn in as the director of the
United States Information Agency in June 1993. Prior to his ap-
pointment, Dr. Duffey was the 12th President of American Univer-
sity. He also spent 9 years at the University of Massachusetts as
chancellor of the Amherst Campus, and then chancellor and presi-
dent of the University of Massachusetts System.

Under the Carter and the Reagan administrations, Dr. Duffey
served as Assistant Secretary of State for Educational and Cultural
Affairs, and as chairman of the National Endowment for the Hu-
manities.

In 1980 he served as the U.S. Delegate to the General Con-
ference of the U.N. Educational, Scientific, and. Cultural Organiza-
tion. And in 1991, Dr. Duffey was Joint Head of the U.S. Delega-
tion observing national elections in Ethiopia.

In 1995, Mr. David Burke was appointed the first chairman of
the Broadcasting Board of Governors. He began his professional ca-
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reer in 1960, working with George P. Schultz, who later became
Secretary of State under President Reagan.

Mr. Burke later served in the Kennedy administration. Since
1965 Mr. Burke has served as legislative assistant, and then ad-
ministrative assistant, to Senator Edward M. Kennedy, as Sec-
retary of, then Governor Cuomo of New York, and as vice president
of ABC prs, president of CBS News, and as vice president and
chief administrative officer of the Dreyfus Corporation, for which
he currently serves as trustee and Board member.

_ Mr. Carl Gershman assumed the position of president of the Na-
tional Endowment for Democracy in April 1984. Prior to his post,
Mr. Gershman was Senior Counsellor of the U.S. Representatives
for the United Nations for over 3 years. While at the mission, he
also served as the lead consultant to the National Bipartisan Com-

mission on Central America.
Mr. Gershman was also a resident scholar at the Freedom House

from 1980 to 1981.
Dr. Duffey, if you could begin your testimony. And without objec-
tion, all of your prepared statements will be made part of the

record. But please proceed as you wish.

STATEMENT OF JOSEPH DUFFEY, DIRECTOR, U.S.
INFORMATION AGENCY

Mr. DUFFEY. Thank lZou Mr. Chairman. I appreciate the oppor-
tunity to come before the Subcommittee today to express my views
on the mission and work of the United States Information Agency,

and resrond to your questions.
I will only touch just a few highlights of the testimony that I

have prepared today.
I should begin by saying that it is not a secret that 4 years ago,

1 asked the men and women of the United States Information

l;gency to come with me and go forward with the process of change,

of genuine reinvention. But we did not begin with boxes or organi-

zation charts, or even with a major preoccupation with the anxiety

of reduced budgets. We began by examining how the world has

ghanged, and by examining the national interests of the United
tates.

We have looked at the mission of USIA in the context of the end
of the cold war, the coming to an end of a historic period that

an with World War II, at the same time that %gbal technologies
and current goals and needs of this nation must be primary in our
planning for diplomacy and strategies for the future.

Over several decades the USIA, with rising budgets, has had a
long and honorable tradition of serving the interests of the citizens
of the United States. If you look at history, you can see that from
time to time the mission has been redefined by changing conditions
and new technologies, and a sense of the priorities of the time.

In 1945, at the end of World War I, one of our predecessor orga-
nizations was called upon by President Truman to work—and I use
his words—*“to see that other peoples receive a full and fair picture
of American life, and of the aims and policies of the U.S. Govern-

ment.”
Only 5 years later the times had changed. And President Tru-

man called for a campaign of truth, waging a struggle for the
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hearts and minds of men to counter deceit, distortion, and lies used
in a deliberate campaign by the adversaries of the United States.
He said we must make our voices heard around the world in a
great campaign of truth.

In a slightly milder tone, only 3 years later President Eisenhower
called upon the USIA to make a more effective use of the public
affairs strategies so that all agencies of the U.S. Government,
working overseas, could present a full and fair expgsition of U.S.

policies and actions.
over time, what this agency has been called upon to do by

So
the éongress and various Presidents has always related to a sense
of the American interest.

Times have now changed, and the demands are different. And
the resources are more restrained. And the mission, I think, is
more subtle and more sophisticated, but nonetheless important,
nonetheless critical, because of practical U.S. interests that are not
being directly served by any other agency of the government, or
any organization in the private sector.

he 5reat threat to the United States today is not that we not
be loved and admired in some far corner of the world, but that we
be misunderstood, and that misjudgments might be made by other
nations about our interests and our willingness to defend those in-
terests when they are threatened. And about our vision of what it
will take to sustain a peaceful and prosperous world for all our citi-

zens.
This country is a puzzle to many in the world who seek to under-

stand our system. The balance of powers presents a picture of con-
tradiction sometimes, and ironies, as we go our way of defining our
national aspirations. We cannot take for granted that even those
who seek in s‘ymgathy to understand our behavior can do so, unless
we are more forthcoming.

But there are two forces of historic significance that shape the
world we live in: the information communications revolution, and
the shift of meer away from central government authority to indi-
viduals and publics, who often communicate with each other,
whether they be non-governmental organizations committed to
human rights or environmental issues, or organizations in business
and commerce, often have immediate ties through international
communication that are changing the whole role and nature of gov-
ernment representation.

These forces should press us to examine how we engage the
world. And I believe that for American leadership to be successful
traditional diplomacy must now, more than ever, be complemented
by an open and creative public diplomacy.

It seems to me that we have quite practical objectives in the
world, and they are all set in the context of the interests of this
hearing this af‘{.ernoon: the spread of fundamental freedoms and
human rights.

Those who work for human rights and fundamental freedoms in
countries around the world, it seems to me, consist of two groups:
those courageous groups who raise the guestions, who take the
risks as voices, sometimes, of protest; and those men and women
who work quietly at their professional concerns in constructing a
fair system of law, a fair system of justice, a fair enforcement of
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the law, institutions of human welfare that care for the dignity and
humanity of all citizens.

In this context, the United States today has a concern about
Ereater deregulation of trade and investment, not just for our sake,

ut for the sake of a new world economic order that serves all well.

_We have an interest in the protection of intellectual property
rights. We have an interest in the enactment of laws and agree-
ments thut regard transnational investment; but all in this context
of a vision of the good life and the humane life.

I believe that the United States Information Agency is now ready
for a new century. We have worked to become practiced in the art
of pursuing these national interests in an era of frugal diplomacy.
And we have a new charter. President Clinton has affirmed it; I
would like to read it. It is very brief, perhaps the briefest charter
we have had in our history.

“To promote the national interest and national security of the
United States of America through understanding, informing, and
influencing foreign publics; and to broaden dialog between Amer-
ican citizens and institutions, and their counterparts abroad.”

That statement has been the first step in this agency’s effort to
refocus and reinvent itself. And we have presented a budget to you
today which acknowledges the Congress’s call for a clear sense of
relating what we do to the national interest.

Just this morning, for example, USIA took the leadership in call-
ing together men and women from agencies, public and private,
across Washington, to look at a forthcoming issue that will confront
all of us. And that is the public affairs strategy involved with the
exr_ansion of NATO, which is a primary objective of our current
poli

cy.
We feel that we must take seriously Secretary Albright’s search
for public affairs agencies that will take responsibility, be account-
able, and clearly define what they are trying to do in the national

interest.

We are now investing more of our resources than at any time in
the past in relation to our total budget, in training and retraining
our employees, and in the new technology which each year brings
us closer to a world in which communication more and more domi-
nates across national borders, without governmental control, the
aspirations and interests and potentialities of its citizens.

Our work force is one-third less than it was 4 years ago, but I
fl.)elieve we work more creatively, more efficiently, and with more
ocus.

It is a new time. We are no longer an agency that sees itself as
men and women with a group of programs and a bag of tools. Rath-
er, we see ourselves as a team of experienced experts in commu-
nicating these policies of fact and opinion and nuances and correc-
tions that most often fail to make the headlines, and too often even
the body of a story on CNN or Reuters or other commercial news

services.
But beyond that, we see ourselves as an a%:mcy facilitating the
human contact between men and women searching for the same vi-
sion of the good society and the good life, whatever may be their
culture, or their language, or their background, or their history. We



10

are unabashed advocates for the interests of the American nation,
but also unabashed advocates for its values and its way of life.

Let me close, Mr. Chairman, by referring to an article that ap-
peared 2 weeks ago yesterday in The Wall Street Journal, on the
op-ed page, by two prominent Members of the congressional major-
ity leadership.

Representative Gerald Solomon of the House Rules Committee
and Representative Christopher Cox wrote jointly an article about
a lot of issues that are going to be debated with vigor in this Con-
ﬁress and in this city, and across the country, having to do with

ow we shall present ourselves around the world. They discussed
a number of established programs. Their paper will contribute to
this debate.

But at one point they wrote the following. “American leadership
derives from our powerful ideals and values, our global military
presence, and the economic benefits of the free enterprise system.”

Whatever differences may emerge in this session of the Congress
or in the Democratic debate about our foreign affairs budgets and
strategies, I believe those words do express a consensus. One third
of those three elements cited by the two Congressmen—our power-
ful ideals and values—represents the central focus of every pro-

. gram that USIA is engaged in. Compared with the costs of &e ac-
tivities overseas, that one third of the agenda represents a rather
modest investment, but perhaps the most powerful one, directly re-
lated to the future of U.S. leadership in the world.

Thank you, Mr. Chairman. I will be happy, at the proper time,
to speak to questions.

[The prepared statement of Mr. Duffey appears in the appendix.}

Mr. SMITH. Thank you very much, Dr. Duffey, for your fine state-
ment, and for the leadership that you do provide for USIA.

Mr. David Burke.

STATEMENT OF DAVID BURKE, CHAIRMAN, BROADCASTING
BOARD OF GOVERNORS

Mr. BURKE. Thank you very much, Mr. Chairman.

With me today at the table is Mr. Tom Korologos, whom I refer
to as the ranking minority member of the Broadcasting Board of
Governors. He has been my mentor and my leader in a lot of
things, and is a deep personal and professional friend.

Also with us today is Ms. Cheryl Halpern, another member of the
Board of Governors. And I welcome her presence today, too.

And Mr. Alberto Mora is back there, another member of the
Board of Governors.

The Democrats must know something; they are not with me
today. After this indictment, Tom may not want to be seen with me
in the future, either. But there are some people, however, who have

no choice. So let me talk to you about them.
I think, as you know, the Broadcasting Board of Governors is

about a year and a half old. And we have had the usual difficulties
with startup and the creation. It is a brand new organization. And
one of the most difficult things that you go through at your time
of startup is getting the right people in the right places.
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I believe we are now at the point—and I believe Tom agrees with
this—as do Cheryl and Alberto, surely—we have the right people

in the right places.
The person who is going to be the director of tue International

Broadcasting Bureau is Mr. Kevin Klose, who, for the next day or
two, will remain the president of Radio Free Europe and Radio Lib-
erty. And you know at RFE/RL, Kevin Klose is doing an extraor-
dinary piece of work, moving that organization from Munich to
Prague, maintaining not only a morale level, but an enthusiasm
level that I believe makes those radios even better now than they
were before. He is a good journalist. He is a good man and a good
public servant. And ie will be the director of the International
Broadcasting Bureau.

There is a new director of the Voice of America: Evelyn
Lieberman, who is sitting over there. Evelyn Lieberman is the
former Deputy Chief of Staff, under Leon Panetta, to the President
of the United States. Prior to that she was on the staff of the First
Lady. Prior to that she was associated with the Children’s Defense
Fund, an organization we all think well of.

She also has spent some time on this Hill. Evelyn was on the
staff of Senator Joseph Biden. We are very excited about her pres-
ence. She is an extraordinarily intelligent person. And she also is
not only a clear thinker, but a clear speaker. And that is always
to be welcomed.

Dick Richter is the president of Radio Free Asia, which is 1 year
and 2 days old. Radio Free Asia, I believe, has been born and put
on the air on record time for a government organization: 6 months
after the private non-profit corporation called Radio Free Asia was
brought into being, Dick went on the air with his Mandarin service.

He is currently broadcasting in Mandarin, in Tibetan, Burmese,
Vietnamese, and Korean. And within the next couple of weeks he
will be broadcasting to Laos and to Cambodia. I think it is just an
extraordinary piece of work that he has done, and his organization
is, again, a vibrant organization, which is what this Board of Gov-
ernors is trying to create.

Finally, I am very pleased to have with me today, as well, a per-
son who 2 days ago was sworn in as the new head of the Office
of Cuban Broadcasting, Mr. Herminio San Roman, sitting with us.
Herminio is a more-than-welcome addition. He and I have gotten
to know each other very well. We have spent some time in this city,
and spent some time elsewhere, as well. And I just think the world
of him.

One thing that he has got going for himself is he is 39 or 40
years old. We need more of that. And I look around this organiza-
tion—Tom and I are excluded, of course—but I look around this or-
ganization, and we want a lot of that. And I think he will bring
energy and dedication. He knows the meaning of international
broadcasting. He knows the importance of the Martis. He knows
the importance of their being professional, and that they be highly
viewed, both in this country and in Cuba, as an organization of
enormous integrity and professionalism. I think he is dedicated to

it, and he will do 1it.
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So that is our team that is in glace. Now, over the past year, as
I say, I have already told you the work that we have done with
Radio Free Asia, which is all the work of Dick Richter’s.

And you made mention in your opening statement about the ef-
fect that the Voice of America and Radio Free Europe and Radio
Liberty had in Belgrade and Serbia. That, to me, is the definition
of f!:he role of international broadcasting in this new world that you
refer to.

No longer a bipolar world. No longer so clean in its ideological
definitions and divisions. What do we do in a Belgrade situation?
What do you do when you see happen what always happens first?
Any authoritarian government, the first thing they do is pull the
plug. Well, I think we are in business to put the plug back in. And
that happened, that happened in Belgrade, and that government
had to turn around. That is a very important thing.

It is also happening in Albania. Albania is a chaotic anarchy sit-
uation. The difficulties that are going on there are now reaching to
the capital of Tirana. The Voice of America, as we speak, is broad-
casting to the American people in Albania, be it families and de-
pendents of the employees in Albania, and is providing a service
today, and will continue to provide the service, as the State Depart-
ment announced this morning, to the dependents and to the Amer-
ican families in Tirana—mainly they are in Tirana—as to debarka-
tion points and the like.

As we speak, at this moment, helicopters are arriving to take out
children and women from Tirana. Helicopters are coming from
Italy. So that is one of the major functions that is being played in
that part of the world today.

Last summer we added two additional languages for the Lakes
Region in Central Africa. Those languages were added for the ex-
press purpose not only of overcoming hate radio in the region, but
also for giving information for relocation of families, and to get peo-
ple to various transportation points. That was very successful. We
do not know how successful these efforts are, Mr. Chairman, be-
cause they are always anecdotal. That was, we believe, very suc-
cessful in the central part of Africa.

So we have the personnel in place. We also this year have been
instrumental in the relocation of the Martis to Miami. The minute
that bill was signed into law, we established a subcommittee of the
Board of Governors. Mr. Mora has served on that, along with Mr.
Kaufman and Cheryl Halpern. They made sure that there was no
hesitation, and that the Martis moved to Miami in as expedient a
fashion as can possibly be. And I believe that by the end of this
summer, that move will be complete.

So that is who we are, and that is what we have done. I will not
take any more of your time, because I am anxious to get to some
of these questions before the Congresswoman has to leave. .

(The prepared statement of Mr. Burke appears in the appendix.]

Mr. SMITH. Mr. Burke, thank you for your testimony. I am glad
you brought up Albania. Before we go to Mr. Gershman, one of my
former staffers headed up a program for IRD in Albania. As a mat-
ter of fact, he ended up marrying an Albanian woman, he liked it

so much.
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But he has been briefing me and briefing many others as to what
has been harpening there, in addition to other sources. And it is
a mess. So I am so pleased to hear, as I expected, that we are
broadcasting and looking out for the Americans, especially, who are
put at peril with what is going on there.

Mr. Gershman.

STATEMENT OF CARL GERSHMAN, PRESIDENT, NATIONAL
ENDOWMENT FOR DEMOCRACY

Mr. GERSHMAN. Thank you, Mr. Chairman. Mr. Chairman, I was
reflecting during your opening remarks, and then listening to the
remarks of Mr. Lantos and Ms. Ros-Lehtinen. And seeing Mr.
Hilliard there, and Mr. Faleomavaega, and Don Payne, who is a
cherished Board member of the Endowment, who has given a lot
of his time to this. ‘

I was thinking of really how fortunate we are that there are peo-
{)Jle with this kind of commitment in positions of leadership in the

S. Congress, who can give some leadership to the kinds of issues
we are discussinf.

We are, indeed, a multi-ethnic country which is united by a belief
in freedom, and a belief in the relevance of the values that we hold
dear to Y(eoples all over the world. Seeing people like yourselves up
there taking this kind of leadership fills me with hope in the world
that there is some backing for what we do and some understanding
of what we do.

I can imagine what it means to people in Serbia, in Zaire, in
China, in Burma, in Cuba, in so many other countries around the
world, where people are struggling against tremendous odds. And
they want to know that there are some people who hear their calls,
and who try to look for ways to provide meaningful and concrete
su{)port to their struggles.

also want to take this opportunity to thank Joe Duffey for all
the help he has given to NED, and to Tom Korologos, who is an
old and very, very dear friend, and has always been imelpful and
understanding to our work.

In the short time I have, I really just want to try to do two
things. One is to explain how we have tried, with a limited budget,
to make a maximum impact with our grants program—what we
like to sometimes refer to as a cutting-edge grant strategg.

And then also maybe to say a word about the nature of the world
in which we live, and why I think the kind of work that we do is
relevant, and indeed, increasingly relevant to the world, even more
so than it was in the days of the cold war.

Regarding our grants strategy, we determined, after the end of
the cold war, that in order to remain a cutting-edge institution, we
would try increasingly to focus on the most difficult places in the
world—-t?:e places where the issues of freedom were most sharply
at stake. And since 1992, when we adopted our strategy, we have

adually focused on areas where we have not been as active be-
ore.

The Islamic world is a major area where we have seen a historic
challenge to the Endowment; East Asia, especially China, and
Burma, and the Balkan area, which has been racked by c.onﬁx.ct..l
heard you in the beginning speaking about B-92. I think it is

42-893 97-2
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worth noting that in 1991 we made the first-ever grant to B-92.
And the people running that radio said that these early grants that
we made to them were able to keep them alive during these early

struggles.
We have also helped the Center for Anti-War Action, Vesna

Pesic, who is one of the three leaders of the struggle in Serbia for
democracy. At this very moment our National Democratic Institute
is in Serbia, with, I might add, one of the leaders of the Chilean
Coalition back in 1988, Anarro Ariagata, meeting with the opposi-
tion in Serbia to discuss what we understand about how to build
and maintain effective coalitions. And this kind of sharing I think
is very important to the future of those struggles.

But even as we focused on these areas, as Don Payne knows
well, we have not abandoned our efforts to have a dynamic and vig-
orous program in Africa, focusing I think on the most critical and
difficult countries: Nigeria; Zaire; Liberia, where we have helped
rebuild the human rights organizations which were destroyed by
t:hsa recent violence; and Sudan, which represents a major challenge
today.

In addition, of course, we have maintained, since the very begin-
ning of the endowment, a broad and active program in Cuba. Since
suﬁ)ortmg journalists, sup?orting human rights activities, enabling
publications to enter the island which provide an alternative to the
absence of a free media, we have become much more active in Mex-
ico in this critical neighboring country, where the issue of free and
fair elections and clean elections is critical to the survival of peace
and stability in that country.

Our institutes in NED have been critically active in Russia, in
the work that was done over 6 and 7 years in working with the
Democratic groups in Russia was said by themselves to have been
very critical in learning the various kinds of techniques and skills
which enable them to avoid not only a return to communism, but
to see a victor¥ of extreme anti-western nationalists in the recent
election. And also in Mongolia. And I could go on in listing the var-
ious countries where we have tried to make an impact with limited
resources, but still, by engaging with the key people, trying to have
a maximal impact.

In the new period, in addition to tying to support these groups,
we are trying to find techniques and methods to make our work
even more effective, even though the resources are shrinking. That
is like trying to square the circle, or to play with smoke and mir-
rors. But I think we are doing things that are creative.

We are trying to move forward with what we call an integrative
grants approach, where we work in different sectors. In the case of
a country like éhina, supporting both a Republican institute, to
work on local elections in China which offer an opportunity for a
limited political space, to try to open that political space, while we
support human rights in China, while we support the work of
Harry Wu and the Laogai Research Center, while we have sup-
ported programs encouraging constitutional reform. .

We have tried to strengthen cross-regional networking, especially
in the Islamic world, where the Islamic issues spread not just in
the Middle East, but carry into four other regions where the en-
dowment works. In Europe, in the case of Bosnia; in Asia, in the
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case of Indonesia and Africa, where you have Nigeria; and of
course, in NIS, with Central Asia, Chechnya, and areas like that.
To try to strengthen contacts, to try to work on common concerns,
especially trying to develop a strong and vigorous alternative to
fundamentalist extremism.

We have tried to strengthen our research, raising private funds
to do this, but offering the central research institution now in the
world on democracy (NED’s International Forum for Democratic
Studies), which has been able to bring academics all over the world
into this alliance with practitioners. Also to try to develop a net-
work of think tanks around the world.

We are now actively seeking to encourage other countries to
adopt, to establish programs like NED, so that they could be not
only partners in this work, but other sources of financial support
for the activists in the field. I think to the extent that we can
globalize, as it were, this kind of work, we will make it that much
more effective. Because this is not just the work of the United
States today; it needs to become the work of the world.

We have tried to encourage grantees to seek counterpart re-
sources. And in our research we have discovered that $18 of our
$26 million in grants, some $18 million in addition is brought in
in counterpart resources; some 70 cents on the dollar.

We have tried to strengthen the efficiency of our oversight mech-
anisms, and have adopted a risk-based audit strategy which saves
an enormous amount of resources in audit, while not, I think, in
anly way Jeopardizing oversight over taxpayer dollars.

would be happy to answer further questions on this, but I think
it is a comprehensive way to try to make ourselves more effective,
and to remain a vibrant global institution during a period of
shrinking resources. And I think we are trying to adjust in that

way.

I final word, Mr. Chairman, about the relevance of this work
and the nature of the world in which we live.

We are living in a different world. We are living in a world that,
because of the revolution in technology, because of the revolution
in trade, there is a rising consciousness throughout the world.
States are no longer the only actors on the international scene. In-
creasingly, we are seeing non-governmental organizations as actors
on the international scene.

There is a declining legitimacy of many regimes around the
world, regimes that, if they are not elected with the consent of
their people, are seeing, as they lose legitimacy, finally they are
falling. And increasingly there have to be authentic forms of legit-
imacy. Elections are a very important part of that, but not the only

art.
P We are seeing a world in which conflict often derives from antag-
onisms within States, not just between States. And therefore, the
nature of the re%ime becomes critically important to establishing
peace in the world. '

This is also true with respect to the relationship between the na-
ture of the regime and foreign policy considerations. What we saw
with the end of the cold war is that our efforts to negotiate arms
control agreements could get nowhere as long as we were dealing
with a totalitarian State. Once we were no longer dealing with a
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totalitarian State, but with a country, with a State that had to be
nl\‘ore rgsponsive to its people, the entire international situation
changed.

And I know I am carrying coals to Newcastle when I say this,
but I think it is important to underline the fact that the Balkan
situation today would be very, very different if there were a demo-
cratic government in Serbia. Our relationship with China would be
very, very different if people who were more friendly to pluralism
and democracy and tolerance were in power. Not to mention Cuba
and other countries in the Islamic world.

Professor Samuel Huntington has talked about a clash of civiliza-
tions. It need not happen. In all the countries around the world
where we work, we know that there are people in many countries
who are hostile to the values we represent, but there are also peo-
ple who are friendly to those values, who share these values.

And in conclusion, Mr. Chairman, I just want to say that the En-
dowment’s work is based upon a very, very simple proposition. And
that is, where there are people who share our \alues, where there
are people who might be called the natural friends of America, that
it is our obligation to help those people in some way.

You have done it in your leadership, speaking out on issues of
human rights. Our obligation is to do it by providing financial and
technical and moral support to these movements working for de-
mocracy. And I honestly believe that, over time—this is not a pro-
gram which can achieve its results in a year or 2 years, but over
time—we will see a world which is increasingly democratic, and my
great hope is completely democratic.

Thank you.
d_[’I]‘he prepared statement of Mr. Gershman appears in the appen-

ix.
Mr. SMITH. Mr. Gershman, thank you very much for your pas-
sionate and very enlightened statement. And I do think, looking at
the members who are here, the members that make up our sub-
committee, that there is strong support for continuing, and hope-
fully expanding, the National Endowment for Democracy.

I think there is a real surface appeal these days to the propo-
sition that everything can be privatized. As a matter of fact, back
in the 1994/95 Authorization Bill there was talk of privatizing by
the year 1999 all of the broadcasting. I mean, I think that would
not work; I think it would be totally counterproductive. Thankfully,
it was only sense of the Congress language. As we go to the floor
with the Xuthorization Bill and the Appropriations Bills on these
matters, there will be an attempt, I am sure, to cut substantially
the monies that you are requesting, and I am sure that we will be
likewise hoping to provide.

But the appeal to privatization will be made over and over again.
And perhaps all of you might want to just, in response to the first
question, answer whether that, in your view', would or would not
work; whether or not we need the government money as the seed
money to leverage that 70 percent, I think—you called it counter-

art resources, Mr. Gershman. That without it, this thing could fall
at on its face, without the government infusion of money.

Mr. Burke.
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Mr. BURKE. I would like to address that, because the privatiza-
tion thing I think has been a word that people hide behind. It
sounds like it is a good thing to do.

I have a colleague in Brother Korologos here, who has a very
pithy way of-—ma{‘be I should let him say it himself, but he may
not say it with the force that I will say it. He thinks if inter-
national broadcasting, especially RFE/RL, especially on those coun-
tries on the border, especially in that nation that we know very lit-
tle about at the moment—Russia—little about in terms of where it
is going; if it is in the best interest of the U.S. Government, if it
is in our national security’s interest, then, damn it, we should pay

for it. That is his point of view.
So, is that good enough?

Mr. LANTOS. Good enough.
Mr. BURKE. Thank you. I have a second point of view. It is a

whimsy that we can get Poland, or in Hungary, maybe, maybe
someone will want to advertise Nike shoes, or someone will want
to advertise this, that, and the other thing. And those commercials
can carry some of the burden. That is a trap.

The trap is, if you are doing the kinds of broadcasting that you
should be doing to introduce democratic values to these people, and
to help them in the building of the institutions necessary to sustain
democracies, you are liable to find yourself with complaints from
the sponsor, because the government does not like it.

Now, I have suffered that in the private sector, running a news
division at CBS. Suddenly you hear from the management of CBS
that the sponsors are getting upset because you are doing this,
that, and the other thing. We do not want to see RFE/RL, or any
broadcaster, have to respond to a situation where the government
of X country says to Nike, “I won’t let you ship your shoes in here
any more unless you withdraw from that,” I do not want that kind
of pressure. That has got nothing to do with the national security
issues of the United States of America.

So back to what Korologos said. If it is in our best interest, do

it.
Mr. SMITH. “Damn it.” Isn’t that what you said? Dr. Duffey,

would you like to respond? ¢

Mr. DUFFEY. I think the theory that the market takes care of ev-
erything, which is a sort of rampant theory, is now being chal-
lenged %y some who suggest that a world that existed only with
market concerns, even the market of philanthropy, is not a world
that would attend to many issues that our government and the
American people have.

I do think we need to be concerned about doing everything we
can to push forward the time when we will no longer have client
nations or client relationships with other parts of the world, and
recognizing when we can pull back because the institutions have
developed. We need to watch carefully, and not make those pull-

backs precipitous. - .
Mr. SMITH. Let me ask you, the budget in 1995 was $504 million;

it was dropped to $353, then $350 in 1997. You are requesting
$366 million for broadcasting. Does that envision any new pro-

grams?
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And I was wondering why there was a drop of some $3 million
for broadcasting to Cuba. Is that because there will be some sav-
inﬁ that accrue because of the move to Florida?
r. BURKE. Yes, that is true. That is true.
Mr. SMITH. That is the reason?
Mr. BURKE. Yes. Are we considering any new programming?

Mr. SMITH. Yes.
Mr. BURKE. And programming ideas? Yes, we are. The budget

that we submitted and requested, and testified to yesterday before
the Appropriations Committee, is what I call flat.

Now, we know what flat means: It means current service levels;
there are inflationary increases and the like. But within that flat
budget are two very important things. One is a million and a half
dollars for Asia Sat. Asia Sat is a satellite that will be on 24 hours
a day. And the beauty of that satellite, Mr. Chairman, is that its
footprint covers 62 percent of the Earth’s population. That is an ex-
traordinary situation to be in.

That should tell you where this Board of Governors wants to
take international broadcasting. We want to take it, not ever so
slowly, but carefully and prudently into more and more television.
Television provides a signal by satellite that is hard to jam.

Also, the kind of television we are talking about is, from an
American point of view, crude television. From the rest of the
world’s ﬁoint of view ours is rather exotic fare. The simple reading,
or watching someone read the news, in many parts of this worlg,
that is exotic stuff. And when you recognize that the kinds of peo-
ple that we broadcast to, over 60 percent have never even used a
telephone in their life.

That is who we are broadcasting to; that is who we are trying
to reach. They do not live in hotel lobbies with Ted Turner on the
air talking English. In their language, we want to broadcast more
and more by television, in the belief that those dishes are getting
ever more prevalent around the world. And this trend will continue
as dishes get smaller and smaller, because they can hide them.
That is the direction we are going in.

In the area of programming, I have talked to Evelyn Lieberman
about this, and she is way ahead of me, in fact. We believe that
we can construct the kind of progranfming, call-in kind of program-
ming, interactive programming, especially using the satellite and
other satellites that we have access to. We can do more kinds of
programming that, instead of preaching, will demonstrate how
democratic institutions work by using even Members of the Con-
gress, leadership of the Congress, both parties debating issues rel-
ative to that part of the world. And taking calls from that part of
the world. That would be an extraordinary use.

We also believe we should do mure women’s programming to
those parts of the world that are significantly culturally different
than we are. And we should do that in a very sophisticated fashion.
And that should be televised, as well, to the extent that we can.

Now, I am not saying that we are going to be televising all over
the place, and suddenly this is going to be ABC or CBS. It is not
going to be that. It does not have to be that. We can do this very
cheaply; we can do all of these things within the budget. Because
we will just have to take from Peter someplace to pay Paul some-
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place. These budget struggles are very difficult, and I expect they

are gginﬁ to go on into the future.
I think we are in a finite world, for the foreseeable future. But

I think we can live in that world. And I think it, in fact, might
make us more ingenious. Kevin Klose has taught us, when RFE/
RL went from Munich to Prague, that with less than half of what
he had before—even less than that—you can be more vibrant. And
I have found that myself in the private sector.

Mr. SMITH. I yield to Ms. Ileana Ros-Lehtinen. And I thank Mr.
Hilliard for letting her ’Igo ahead.

Ms. Ros-LEHTINEN. Thank you. And I thank the Chairman, and
especially Earl. Thanks for the time that I have, because I have to
get to the other appointment.

And thank {ou, Mr. Burke, for pointing out that Mr. San Roman
was here. If I had known that, I would have pointed that out, as
well. You can imagine how proud we are in our community to have
such a professional individual heading that organization.

Mr. BURKE. I am delighted. We are delighted.
Ms. Ros-LEHTINEN. And Mr. Burke, I wanted to take the time

and thank Mr. Hilliard for giving me his time, because I have to
go.

About the animosity that we have been seeing, the problems
about your negative posture about the Martis. We would welcome
your strong support, as Dr. Duffey has given to the Martis, be-
cause, as you know, they are in a strong position to really help the
oppressed people of Cuba.

And there has been some ill will. And for whatever has gone by,
I wish that we could start anew, and build from there, and have
a much better level of cooperation.

Mr. BURKE. Let me, if I can say, just to encapsulate all the other
concerns that you have, because I know you have to leave.

I view the presence of Herminio San Roman today as a new day.
This is a new day. And that is why I refer to the fact that he is
younger. This is a new generation, too. And I like it.

Now, let me just put some things into context, if I'can. I am a
su%porter of Radio Marti. And I do not think I have ever publicly
said anything contrary to that.

What I said publicly was referring to the move to Miami, not
that I was opposed to the move to Miami—I never said I was.

It was done without hearings. It was done because Senator Phil
Gramm just put it in a budget bill. Everyone knows how it was
done. And it was done without consultation with anybody in the
Fovernment as to whether it was good for Martis or it was not good

or Martis.

Now, the Board of Governors+has 'supported me on that. Most of
the Board of Governors, all but one, has supported me on that, be-
cause we take it very seriously. We think this is on the level. And
if such a move is going to be undertaken, it should be discussed
openly. There is no reason to have it hidden.

My comments about TV Marti, if I can put those into context for
you, please. Since I have come here a year and a half ago—and you
understand, this Board of Governors, we are not full-time people;
we are private citizens, and we do the best we can—we have not
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participated in the ongoing cutback that has occurred in inter-
national broadcasting because it preceded us.

Thirty percent of our people are gone. Thirty percent of our budg-
et is gone. One thousand, five hundred people are on the street
since 1994.

Now, I look at TV Marti. Since 1989, TV Marti has cost the tax-
payers of this country $115 million, and nobody sees it. And there
is no hope that they are going to.

Let me address the UHF situation. I was in that business. Now,
I understand there are certain things you are not supposed to say
out loud. I am telling you out louf it is not going to work. And
we are going to spend another $12 million a year. Now, can’t that
money be better used? Can’t that money be better used for more
power for the radios? There must be something that can be done.

So I sympathize with you, that $2 million could have been saved
if the reinvention, which I know really nothing about since that
was all before our time, took place. I am talking about $115 million
since 1989, while we are laying people off all over the place, and
we cannot touch it. We cannot touch it because the budget for the
Martis is the only segregated budget.

So that is the context I wanted to give to you. And I do not want
to be confrontational about it. I would appreciate, in fact, the op-
portunity for Herminio and myself to some day come to your office
and sit down, and I would like to talk to you.

Ms. ROS-LEHTINEN. Mr. Burke, you are aware of the fact that
year after year the U.S. Congress approves TV Marti.

Mr. BURKE. Yes.

Ms. ROS-LEHTINEN. Year after year the Clinton administration
approves TV Marti.

Mr. BURKE. Yes.

Ms. Ros-LEHTINEN. Whether you like it, or whether you do

not——

Mr. BURKE. I agree with you.

Ms. R0Os-LEHTINEN [continuing]. this is a vote. It is discussed, it
is debated. You give all of the information to the people on your
side, and they try their best. And thank goodness we live in a de-
mocracy, and year in and year out we win, you lose.

Now, you have got to face the facts. Deal with it. Implement the
changes, and make it work.

Mr. BURKE. I am not——

Ms. Ros-LEHTINEN. And we ask you year in and year out, wheth-

er you like it or whether you do not, you have got to implement
it.

Mr. BURKE. I agree.

Ms. Ros-LEHTINEN. Do the transmission change. Make it an ef-
fective program. And you want to prove time and again that it does
not work. And I do not know how you are doing a good service to
the taxpayers.

Mr. BURKE. The fact is, Madam Congresswoman, I have nothing
to do with the transmission program. That was a contract that was
let before the Board was even here. And that is underway. I have
in no way tried to stop it, slow it, regrade it—I have done nothing

about it.
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I understand every year a vote is taken. I have been born and
raised in this Caritol, on this Hill. I understand that. But I also
understand I still have the right to express my opinion. That is.
also the beauty of a democracy.

Ms. Ros-LEHTINEN. I agree, as personal and as hurtful as some
of your opinions have been, and directed at certain individuals. But
I understand that you have the right to express them. We would
Just like to have the changes that the U.S. Congress has passed
time and time again be implemented, and have people be support-
ive of their own responsibilities.

And it seems to me that you have a personal agenda that is quite
different from the agenda of the U.S. Congress and the Clinton ad-
ministration.

Mr. SMITH. Will the gentlelady yield?

Ms. ROS-LEHTINEN. Yes.
Mr. SMITH. Just because I know Ileana will have to leave mo-

mentarily, and it would be good during this time period to get this
on the record: How often have you met with the TV Marti people
a}?d t:’he Radio Marti people? Have you had frequent contact with
them?

Mr. BURKE. Well, we have invited them to our sessions, yes. We
have talked to them.

Mr. SMITH. You have actually visited?
Mr. BURKE. We have a committee, our Board of Governors Com-

mittee, involving Cheryl and Alberto Mora, who visited with them
in Miami, yes.

Mr. SMITH. Have you visited their operations?

Mr. BURKE. I have not been to Miami.

Mr. SMITH. Do you plan to——

Mr. BURKE. I plan to go. I certainly will.

Mr. SMITH. OK. I think that will be helpful. You know, if we are
ttlx)r]-ning the page to a new era, I think that would be most advis-
able.

Mr. BURKE. It certainly will be. I look forward to it. And I am
serious that I look forward to meeting with you. I would like that
very much, Madam Congresswoman.

Mr. SMITH. If the gentlelady would continue yielding, is there
anything structurally that Congress should be doing as we go
through this authorization bill, that might aid in clearly delineat-
ing any problems? Is there anything in the law that has to be
changed? Or is it a matter of just a difference of opinion?

Mr. BURKE. Well, no. I am not prepared to get into all that. I just
know, Mr. Chairman, that the Board of Governors, under the law,
has been given the ability to allocate resources that the Congress
gives to international broadcasting, except for Marti.

Mr. SMITH. And just so it is clear how the UHF experiment, be-
cause I went back and read last year’s hearing and we have been
raising this issue repeatedly, that will move ahead ag%ressively?

Mr. BURKE. The UHF experiment, I believe Joe Duffey knows
more about that than I.

Mr. SMITH. Dr. Duffey. .
Mr. DUFFEY. A special contract was let for the transmitters nec-

essary. I understand that work will be finished in early July, and
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the test will take place moving into the fall. So we will share the
results of those tests with the Congress. '

I should say, also, that Mr. San Roman and I have discussed the
Eroblem of prepareéness for a time when, in Cuba, there may well

e a collapse or change, and the importance of television broadcast-
ing at that time with respect to U.S. policies regarding the refu-
gees, who may be coming in large numbers, and messages to the
people of Cuba.

And one of the first things Mr. San Roman is going to do is to
work with others in the government. We will call together, as we
have in our other issues, Defense Department and others, and
bring to the Congress a plan for that crisis period which may be
ahead of us.

Mr. SMITH. Maybe FEMA could help on that, as well. Let me
just, again, on the gentlelady’s time, what about broadcasting to
places other than Havana? Knowing that it is more difficult to jam
the further away from that city you get. Is that something that is
being contemplated?

Mr. BURKE. Radio or television?

Mr. SMITH. We are talking television now, because that is where

the jamming is so effective.
r. BURKE. Yes. Well, I do not know. Joe, do you know of any

studies?

Mr. DUrrEY. One of the reasons, Mr. Chairman, I think that this
contract and this special transmitter has taken such time is that
we want one that can be—as you know, we are dealing with a nar-
rower beam of broadcasting, which will make it more difficult to
jam. But we want a facility that enables us to move more readily
across the spot, as well as, of course, we will have more channels
available in the UHF.

Mr. Bonachea is here, and may want to give us a report on the
status of that technology, and the testing, as well. Rolando, would

you like to add to this?
Ms. Ros-LEHTINEN. Yes, if we could call him up here to give us

the status. Thank you, Mr. Bonachea.

Mr. BONACHEA. Thank you, Mr. Chairman. As Dr. Duffey has
pointed out, the UHF project has remained as a top griority for the
Office of Cuba Broadcasting over the last 2 years. There were sev-
eral delays. One of them had to do with the fact that the USIA Of-
fice of Contracts conducted an extensive search throughout the
United States in order to determine which were the corporations
that. either had an interest or had a scientific capability for devel-
oping that project. And that search took somewhere between 5 to
7 months.

Subsequently, there was an additional delay, as we had to sub-
mit for an open bidding process for those corporations who wanted
to compete for the bidding.

After that, the BBG was established. And there was a period of
2 to 3 months, in which the Board considered the UHF project, and

then we were able to proceed.
Since then it has remained as a top priority of USIA. And our
understanding is that by next July, 1997, the UHF project will be
tested, and it will be ?erational by August, 1997.
[Note: Testing now delayed until Fall 1997.]
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There are three areas that I would like to bring to your atten-
tion, that need immediate attention of the International Bureau of
Broadcasting and the Board of Governors.

First, as | have pointed out to the new director of the Office of
Cuba Broadcasting, we are at the present time operating with one
aerostat for Television Marti. Over the last 2 years, the Office of
Cuba Broadcasting has made requests of the International Bureau
of Broadcasting, and in turn of the Board of Governors, that it is
imperative that $1 million be approved for the funding of a back-
up aerostat for TV Marti.

As I have said on many occasions, if something is to happen to
the aerostat that we presently use, the mission of Television Marti
will be completely undermined. I want to indicate that it takes be-
tween 8 to 12 months to build a new aerostat. That in an area that
is of immediate concern to the Office of Cuba Broadcasting.

Second, the UHF system is in need of a back-up system, at a cost
of about half of a million dollars. I want to indicate that once the
UHF system becomes operational, if something was to happen to
that transmitter, the UHF system will be completely off the air.
And I, again, will urge consideration of a backup system for the
UHF system, which I understand costs approximate{y half a mil-
lion dollars.

Third, when it comes to the relocation of Radio and Television
Marti, as I have indicated to the director of OCB, it is important
that the Office of Cuba Broadcasting receive some type of support
in order to implement the relocation. We have utilized now, as far
as I know, all of the funds available within the budget, and we are
beginning to finance this project by deferring other important
projects in Radio and Television Marti in our budget, into 1998 and
beyond. We seem to not have the funds available to us. .

And these three areas I would hope will be again brought to the
attention of the IBB and the BBG. But I certainly wanted to bring
it to the attention of this subcommittee, because it is an area of
great concern to those who are responsible for the operation of the

ffice of Cuba Broadcasting.

Thank you. -
Mr. SMiTH. If I could ask the obvious question, Mr. Burke, how

do you respond to that? And perhaps Dr. Duffey. Especially since
there is a $3-million decrease.

Mr. BURKE. The request for money for a new aerostat has not
been made to the Broadcasting Board of Governors. I believe it is
at the IBB level. I do not know. None of these matters have been
officially brought to our attention.

However, there is no disconnect here. We have Governor Ted
Kaufman, Governor Cheryl Halpern, and Governor Alberto Mora,
who comprise a subcommittee on the move to Miami. And we have
Board meetings once a month. So there is no disconnect.

Mr. DUFFEY. Mr. Chairman, first of all, the question of the sav-
ings achieved through the reorganization plan that you referred to,
there is now no question that that plan can go forward in terms
of any legal impediments. There were questions raised, as you
know, for some time. The act of the director and the aut.i\orit.y to

move forward has now been verified by the courts.
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We are waiting for a clarification, and that is the only thing
which holds us up, a clarification from the arbitrator about certain
aspects of that move.

ith those savings and other adjustments that the Committee
may want to make, the expenditures that are recommended here,
I think, are sound.

I would say my concern about the extra aerostat really has to do
with the whole question of future broadcasting in the Caribbean.
We are dealing here with facilities that represent the only way we
can do broadcastin§ in an emergency throughout the Caribbean,
and indeed parts of Central America. So I believe we do need to
move ahead with this.

Mr. HILLIARD. Thank you very much. Mr. Duffey, is it your agen-
cy that makes the determination, or that made the determination
to bring on Radio Free Europe? I mean Radio Free Asia?

Mr. DurreEY. Mr. Congressman, the Congress made that deter-
mination in the Act that had passed in 1994, the International
Broadcasting Act of 1994. It mandated that there would be created
a Radio Free Asia that would broadcast in those seven different

languages that I mentioned earlier.
And the model was Radio Free Europe, Radio Liberty, which are

surrogate stations.

Mr. HiLLIARD. All right, thank you. Now, let me ask you this.
Were any recommendations or any advice given to this committee
or to Congress that such a project ﬁe undertaken?

Mr. BURKE. I was not present at that time.

Mr. DurrEY. That goes back, Mr. Hilliard, to the Bush adminis-
tration. Around the turn of the decade, a commission was asked to
study the question of broadcasting in China. There was a very con-
troversial report, but the report spoke very clearly to a rec-
ommendation that this service be established.

Now, the Clinton administration came to office in 1993 with that
report, which the Congress and the previous administration had
participated in, and considered it. And I believe it was mentioned
in the early request which came from the Administration.

Mr. HILLIARD. All right. Now, did your agency have any input
into this decision?

Mr. DUFFEY. Int) the decision to begin the broadcasting?

Mr. HILLIARD. Yes. In other words, [——

Mr. DurrEY. Well, it was already before the Congress.

Mr. HiLLIARD. Let me tell you what I am trying to get out, so

maybe you can help me out.

Mr. DUFFEY. Yes.

Mr. HiLLIARD. Did your agency in any way, based on a report
ask this committee to fund the project? That you advised them to?
Or was there any request made?

Mr. DUFFEY. During the 1992 campaign, President Clinton af-
firmed his commitment to the concept of Radio Free Asia in a
speech in Milwaukee, on foreign affairs. And that was the endorse-
ment of a notion that already was in, before the country and before
the Congress in the Bush administration.

I believe that that was mentioned in an early budget. But, of
course, it became a part of the International Broadcasting Act. It
was in the legislation that was sent to the Congress by President
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Clinton for the consolidation of radio broadcasting in 1993. I have
the bill here with me if you would like to see it.

Mr. HILLIARD. No, I do not. That is not necessary. Let me ask
you this. Is there still a need for Radio Free Europe?

Mr. DUFFEY. Mr. Burke? The previous administration had con-
cluded that the institution in Munich—Radio Free Europe, Radio
Liberty—should be phased down. They were facing looking at the
problem of expenditures and budget deficits.

The Clinton administration came in and inherited that.

Mr. HILLIARD. But did they also consider other things, like the
democratization of Europe, and what had happened with the de-
struction of communism as we had known it? Didn’t they consider
all those factors, also?

Mr. DUFFEY. To the extent, in 1992, those judgments could be
made. As we have seen since then, it would have{zen premature
to have suggested that democracy reigned and had taken firm root
in those countries.

I think there was dissent in the Bush administration. It got very
quickly onto the OMB list in the Clinton administration, and then
was withdrawn, and could not include it in the consolidation bill.

Mr. HILLIARD. How much money are you requesting for Radio
Free Europe?

Mr. BURKE. Seventy-five million or $71 million. I think it is $71
million. It is a private corporation. We make a grant to them.

If I can respond to your earlier question to——

Mr. HILLIARD. All right. Do you recall how much was requested
last year for Radio Free Europe?

Mr. BURKE. If I can encapsulate that—what was your budget 3
years ago?

Kevin Klose.

It was $220 million.

Mr. HILLIARD. Two hundred and twenty million. And now you
are down to $75 million?

Mr. BURKE. Sixty-eight million. Forgive me, $68 million.

Mr. HILLIARD. All right. Do we have that much downsizing on
Radio Free Europe?

Mr. DUFFEY. Radio Free Europe consisted of about 1600 employ-
ees in Munich, and now consists of about 400 employees in Prague,
with modern technology.

Mr. HILLIARD. All right. Can we expect to see a further decrease
in this area of funding the Radio Free Europe?

Mr. BURKZ. Could I recommend that Kevin Klose, who has been
the President of Radio Free Europe, address these questions to you,
so you will have a full—

Mr. HILLIARD. That would be fine.

Mr. BURKE. That will be fine? Why don’t you sit right here,
Kevin?

Mr. KLOSE. Thank you, Congressman Hilliard. I am Kevin Klose,
the President of Radio Free Europe and Radio Liberty. )

The radios in Europe have gone through a substantial
downsizing. The operations of the radios in Munich, Germany,
where they had been located for many, many years, in the last year
that they were functioning in Germany, cost about $220 million
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total to do about 700 hours of broadcasting in the languages of
Central Europe and the former Soviet Union.

Direct costs in Munich for producing the programming were

about $170 million of that $220. Today in Prague, because of tech-
nological changes and downsizing, the radios are producing 700
hours of programming in those languages for about $68 milﬁon a
year.
The purpose of the broadcasting is directed, unlike the Voice of
America and the other broadcast entities supported by funds from
the U.S. Congress. The broadcasting of Radio Free Europe and
Radio Liberty into Central Eurore and the former Soviet Union is
directed at a local and regional level to allow people there to have
accurate, objective news about their own countries and their own
region, in their own languages, in the context of their own lan-
guages.

r. HILLIARD. Let me ask you, take into consideration the stric-
tures in the budget of the country—cutting down the deficit, and
gerhaps what has happened in Europe the last 7 years—would it

e prudent to think that funds for Radio Free Europe could better
be used elsewhere? In Asia or wherever? Rather than in Europe?

Mr. KLosE. Congressman, that part of the world, in this century,
has sown the seeds for two world wars, in which American lives
and treasure have been lost to bring peace to that part of Central
Europe and the rest of Europe.

It i1s my belief, as President of Radio Free Europe, that the
amount of money we spend now to try to ensure that democracy
in fact will take hold in that region is money very well spent, and
ve%y cheap and effective.

here are some 20 million regular listeners to the services in
that part of the world. Although communism has been defeated, de-
mocracy by no means has been assured there.

Mr. HiLLIARD. All right, but let me ask you this. Since the advent
of the last world war, isn’t it a fact that we have technology and
companies in place that we never had before? Like CNN and like
other worldwide news organizations that actually get news to the
countries that Radio Free Europe has been programming in?

Mr. BURKE. That is true, sir. I have been part of that.

Mr. HILLIARD. OK. Well, let me ask you this.

Mr. BURKE. If I could just——

Mr. HILLIARD. Since that is happening, would it be better to as-
sxlxme?that maybe this is the case for privatization? And this is the
place’

Mr. BURKE. Mr. Congressman, the end of my sentence was going
to be, Ted Turner only broadcasts in English.

Mr. HILLIARD. Well, I do not know whether that is a true state-
ment. I have been in China, and I have heard CNN in Chinese. 1
have been in Indonesia. I am serious, I have heard it.

Now, he may broadcast only in English in America. But in other
countries where I have been, Japan included, it has been in Japa-
nese. So I do not know what Ted Tuiner does, but I am talking
about CNN.

Mr. BURKE. If I can also add, he only broadcasts in those coun-
tries, even the ones that you visited, to hotels that he has contracts

with.
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Mr. HILLIARD. OK.
Mr. BURKE. Not to homes. Not to people.
Mr. HILLIARD. Fortunately, the Chairman is back, and I am

going to vote.

[Lauﬁhter.l

Mr. BURKE. Mr. Hilliard, may I say just a word about that mat-
ter, though? I think that, as Mr. Klose and I have discussed,
whether the name “Radio Free Europe” will continue to be the
name of this service, I do believe that Mr. Klose’s vision of a service
that is not simply stressing to be a voice, but more than that, to
be training and helping the emergence of private media, will con-
tinue to be needed for some years.

Mr. SMITH. Mr. Faleomavaega.

Mr. FALEOMAVAEGA. Thank you, Mr. Chairman. Our distin-
ﬁuished panel is probably wondering why I have not gone to the

oor to vote. The obvious fact is that I do not vote. This is what
makes our democracy so beautiful here in America.

[Laughter.]

And I do thank the leadership for granting me the privilege to
vote in committee. And I do want to thank the members of the
panel for their testimonies this afternoon. And I certainly want to
commend Mr. Duffey for his testimony and efforts supporting the
little exchange program that we have developed over a couple of
years now, the South Pacific Exchange Program. .

At the height of the cold war I do not think there was any ques-
tion about the problems of basic ideological differences then exist-
ing between our Nation and the Soviet Union and the members of
the Warsaw Pact. And there was every reason to justify having the
Voice of America—also Radio Free Europe, Radio Liberty—because
there was a very real threat, not only to our own national security,
but to democracy around the world.

The price of over $5 trillion, our nation has purchased over the
40-year period of the cold war the results we are now seeing in
eastern Europe, as well as the former Soviet Union. Things have
completely changed. The reunification of East and West Germany,
I think, is an excellent example.

Which now brings us to the situation in which we find ourselves.
Whether or not the Congress, because of changes in the world and
our deficit problems, can justify spending $367 million to conduct
our international broadcasting programs. There are serious ques-
tions now being raised by Members of Congress.

Should we continue to have this kind of program, given the fact
that the cold war has ended and the Soviet Union is no longer a
threat?

I just wanted to follow up with a couple of questions that were
raised earlier by my good friend from Alabama. I am quite certain
I know what the response will be from our friends. Yes, we still
need to have these radio programs to be conducted.

I know that our good friend from Florida is very sensitive about
Radio Marti because, again, a very serious problem with Fidel Cas-
tro and Cuba, 90 miles away, constitutes a threat to our national

security.
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So I raise the question again, as raised earlier by Mr. Hilliard.
With Mr. Murdoch buying satellites and communications corpora-
tions, is the world communications better and a lot more?

Is the basis of our radio program to promote democracy? To pro-
mote America? Is it in our economic interest that we continue
doing this program, at a price of $367 million, Mr. Burke?

Mr. BURKE. Can I take a try?

Mr. FALEOMAVAEGA. Oh, absolutely, I want you to respond to
that, yes.

Mr. BURKE. I had the opportunity, in testimony yesterday, to ad-
dress something of the same question.

It happens to be a fact—according to the experts at Freedom
Forum, who I think are rather looked upon as expert in these mat-
ters—the percentage of people on this earth who live under demo-
cratic forms of government is falling.

Quite the contrary to what we thought when the Berlin Wall
went down. We thought immediately the game was over; capitalism
had won. And that equaled freedom and democracy for people. We
thought that to e the case.

It is not the case. Poland, after sampling some capitalism, turned
around and re-elected a Communist Government. Czechoslovakia
split in two, and Slovakia regressed back into the old forms of gov-
ernment. Belarus nation, same thing.

Twenty percent—one out of every five people who are alive
today—only one out of five live in governments that are defined as
free and democratic forms of government.

So I think what we have to avoid—and let me, if I can just par-
enthetically say, I am a private citizen. I am not trying to kee‘p my
job. As a matter of fact, there are days if I could get out of this
one, that would be OK, too.

Mr. FALEOMAVAEGA. Loyal citizen. Thank you.

Mr. BURKE. But I am a strong believer that we have a moral ob-
ligation as a nation to pass on, to the extent that we can, hopefully
successfully, any information, any objectivity, any truth we can to
the four out of five people who do not live in the wonderful condi-
tion that you and I live in. And we can teach them by example, and
by actually teaching them—which is your question of how we advo-
catep are always just news carriers—can we teach them how to
build the institutions that are necessary to sustain the kind of life
that’you and I have.

I mean, simple things on Radio Free Asia, like what is a con-
tract. What is the rule of law? Do you understand?

Mr. FALEOMAVAEGA. 1 have got your point, Mr. Burke, and I
know my time is running. And I know it is a very difficult situation
in trying to measure exactly what impact Radio Free Europe and
Voice of America had in brinf'ini the walls down, if you will. Some
say that perhaps it was simply the economic structure of the Soviet
Union that brought about its own fall.

I have another thought on this. And if you are serious about real-
ly helping countries of Eastern Europe, convert perhaps $300 mil-
lion of these funds into a scholarship fund, to get the brightest and
the best of the students from Eastern Europe to come and get edu-

cated here in America.
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I, for one, am a very strong advocate of education. Perhaps this
may be another option that we could pursue, to get as many stu-
dents that are highly motivated, not necessarily academically in-
clined, to get a good, solid education from our country, and go back
and become successful citizens and form the kind of nucleus that
will be helpful in creating democratic institutions. I suppose our
lﬁr:gdcgsting program is part of that process. Am I correct, Mr.

ey’

Mr. DUFFEY. Yes, you are. But I would like to say just a word
about the other programs you are mentioning.

Really, at the direction of the Congress,% must say, not as an
initiative from USIA, a few years ago we were directed to imple-
ment a high school exchange program with States of the former So-
viet Union. That has been enormously successful.

First of all, it is a very inexpensive program; people stay in
homes here. But we now have 1200 alumni of that program around
the former Soviet Union, and I hope the Congress will help us con-
tinue it.

I said the other day in a hearing that the job we are doing now
is not so heroic as the cold war. It is more subtle. And I would like
to tell you a story, in which you are involved, in fact.

A few months ago a meeting was called in connection with the
APEC meetings in Manila on a Sunday morning. And I arrived a
little early, and went over to talk with President Ramos. He intro-
duced me to his immediate party, but then he pointed to the front
row, to someone he had invited to that gathering, and asked if I
would go speak to him.

I may butcher the man’s name. I think it is Morora, Mazora. He's
the head of the Muslim dissident group in a part of the Philippines
which has really been in a kind of civil war. He was invited by
President Ramos to be present that day, when international visi-
tors were there. And as he took out his card, he said that “Con-

essman Faleomavaega has invited me to come to the United

tates and see the institutions there. He's asked if I would come
and look at Congress, and see how the opposition functions.” USIA
has been following up, and we hope to have him here.

That kind of activity, which supports both Mr. Ramos’s efforts to
build a system in which the minority is respected and this gentle-
man’s attempt to understand how a society like that can work, I
think is one of the things that the Exchange Visitors Program can
serve very well. And I do not believe radio or internet or anything
will ever replace that.

We need all these elements working together.

Mr. FALEOMAVAEGA. Thank you, Mr. Duffey. And I certainly
want to commend Mr. Gershman for the fantastic job he is doing
with the National Endowment for Democracy.

I do want to express a concern, Mr. Duffey. As you know, I have
always been such a strong advocate of the East-West Center in
Honolulu. I want to know, is the center becoming an extinct spe-
cies, or something to the effect, as far as the Administration is con-
cerned? The East-West Center should be expanded, not cut, with
all the attention now focusing on Asia-Pacific trade and security

concerns.

42-893 97-3
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When I first came here to this committee, Mr. Chairman, 9 years
;Fo, being on che Asia-Pacific Subcommittee was of low priority.

obody wanted to be on the Asia-Pacific Subcommittee; I am not
kidding you. So Steve Solarz and I had a great time. Everyone
wanted to be on Europe and the Middle East Subcommittee; that
is all th?‘v talked about. But now everybody wants to jump on
board and be on the Asia-Pacific Subcommittee. This is a reflection
of the increased importance of the Asia-Pacific region.

Mr. Duffey, I really would like to see the Administration focus
on the region, and see the value and the tremendous contributions
that the East-West Center has made in bridging the gap between
the Asia-Pacific region and our country. The Center certainly has
been a tremendous help to many of the Pacific Island nations, and
many of the Island leaders were trained and educated through
East-West Center prosrams.

I would strongly admonish the Administration, as well as the
Congress, that we be a little more supportive of the East-West Cen-
ter and its tremendous programs, now that the United States will
be clearly increasing ties with the Asia-Pacific region in the next

century.
Mr. Chairman, I know I have taken too much time. But thank

you. Thank you very much.
Mr. BURKE. Could I just make one comment? I cannot let the mo-

ment pass before you leave, sir.

You mentioned earlier on about Rupert Murdoch doing this and
that, and earlier we talked about Ted Turner doing this and that.
And earlier in the day there was a question about privatizing RFE/
RL and putting commercials on. Murdoch springs to mind.

Murdoch, as you know, is doing grand things. He is going to have
satellites everywhere, and he has had sky satellites over Asia for
some time. And he broadcasts Fox News to Asia, to China, includ-
ini«inserts from the British Broadcasting Corporation, even.

r. FALEOMAVAEGA. Well, let me tell you, Mr. Murdoch——

Mr. BURKE. Let me finish, sir, if I may.

Mr. FALEOMAVAEGA. Sure.

Mr. BURKE. China objected, and he took it off.

Mr. FALEOMAVAEGA. Well, based upon the last time I talked to
Mr. Murdoch, we have to give credit to our Aussie friends down
yonder, because they are very competitive.

Mr. Murdoch had the idea to put a televisioi in every Chinese
home. You know, you are only talking about 1.2 billion ?eo le.

Mr. BURKE. But he will only broadcast what they will allow him
to.

Mr. FALEOMAVAEGA. Well, so far.

Mr. BURKE. Because he is very competitive. o
Mr. FALEOMAVAEGA. I think as part of the transition that we see

that, yes, China is a Communist country. When you go visit the
city of Shanghai, they are about as non-Communist as you could
ever see.

Mr. Chairman, again, I am sorry. I did not mean to go long.

Mr. SMITH. Thank you. If irou could stay a little longer, I will
have to go over and vote, and I will ask you to take the duties.

{Laughter.]
Mr. FALEOMAVAEGA. Sure. No problem.
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Mr. SMITH. Thank you very much. Just let me ask a few very
brief questions. : '

Dr. Duffey, when you appeared before the Senate last week you
expressed some frustration with the relationship between the BBG
and USIA. As a matter of fact, the way you described it was “ex-

traordinarily complicated.”
You deferred speaking in greater detail on that, in deference to

l\:r. .B:;n'ke’s not being there, which I thought was extraordinary re-
straint.

Could you perhaps discuss with the Subcommittee what that re-
lationship is, where some of the J)itfalls are, and how they might
be ironed out for a smoother 19977

Mr. DUFFEY. Mr. Chairman, this is not a matter that I have
brought to the Conﬁress. I understand what responsibilities I have
under the law with respect to the Administration and the Con-
gress, and we will fulfill them.

It was a question asked by Members of the Congress, and I am
glad Mr. Burke is here so we can both comment upon it.

I think that the Congress did create in this instance—and I am

sure Mr. Burke has occasionally the same puzzlement that I do
about it—an instrument unlike anything that has been done be-
fore, in the sense that the members of the Board, the Broadcasting
Board of Governors, of whom I am one, are also the directors of pri-
vate corporations to which they award funds. And they are also the
administrators of an institution, part of which is a government
a%;ency. That creates a difficult problem for them, because there are
other respensibilities that fall to USIA, and other expectations.
I pointed out that this is something that has been struggled with.
I do not think there is an easy answer. There may not be a legisla-
tive answer that clarifies this, because there are certain needs that
went into the creation of this particular entity.

I am interested to know what frustrations this has caused Mem-
bers of Congress or their staff, so that we can try to respond to
them. And I am sure that they occasionally cause frustrations to
the people who are hired with the normal role of administering an
agency.

gBut‘.ythe fact is we have only hed one director of Broadcasting,
and that director served also as the director of the Voice of Amer-
ica, so he had a sort of complex set of responsibilities to begin with.

I do not know. I do have the original Act as it was submitted and
signed by the former chairman of the Board of International Broad-
casting, and delivered here in 1993. And perhaps Mr. Burke and
I and you, can discuss this from various perspectives. I have not
complained about it. Evidently it is causing some confusion. I think
that is true in the Administration from time to time, as well as it
is in the Congress. :

I think it is true of any institutional startup situation. The Con-
gress gave extraordinary powers to the Broadcasting Board of Gov-
ernors. The executive branch and the leaders in the Senate and the
House of the other party chose members of the Broadcasting Board
of Governors, who are rather extraordinary ;l)eople. All of them are
terribly successful in their other lives, as well. All of them are quite
committed to international broadcasting. All of them are very im-
patient with bureaucratic hangovers and unhappinesses and
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squabblings and the like. All of them want to move forward. All of
them believe, as I like to say, that this is on the level. That means
they are going to take it seriously, and they are going to spend a
lot of time.

Now, there is nothing more difficult for a bureaucratic organiza-
tion than a Froup of people like that. We happen to be about a year
and a half old.

As I started to say in my earlier statement here, we have a team
in place now that I am vitally proud of. And I thank the White
House for its support in putting those kinds of people in place.

I do not find any great confusion. I do not find any difficulty. I
have no complaints.

I do know from time to time, as I said yesterday in the Appro-
priations Committee hearing, it is like having bub{ﬂe gum on the
sole of your shoe. People who are constantly complaining about,
see, you know what they did today, you know what they did yester-

ay—well, that is exactly what every voter in this country does not
care about.

What they do care about is, is international broadcasting doing
what it is supposed to do: both to sell the message of this country
overseas, both to help people who do not live in the brightness that
we live in. To build those institutions I was referring to earlier.
And do we help people, as we are doing this very day in Albania?
And do we do it with flexibility, creativity, and ir~enuity?

You cannot do it with those kinds of assets—with flexibility and
creativity and ingenuity—if you are soing to spend all day worry-
ing about bureaucratic problems. And we do not. We have a very
small, hard, tough staff that are excellent. All of them are employ-
ees, career employees, of the U.S. Government. We have not cost
the taxpayer one penny. Because if they did not work for us, they
would have to work someplace else.

So this back-and-forth is childish, and it is nonsense. And if you
could help us in this committee get the gum off the bottom of my
shoe, I would be very appreciative.

Mr. SMITH. Let me ask Mr. Gershman a couple of questions, then
I will ask Mr. Faleomavaega to take the Chair. And also, without
objection, Mr. Rees, Joseph Rees, Chief of Staff, will be instructed
and empowered to ask some questions, pursuant to Committee
rules. Because we do have a vote on the floor, regrettably.

Mr. Gershman, could you tell us what NED grantees are doing
for the refugees along the Thai-Burma border, and what needs to
be done? And also, there are a number of NED grantees in Hong
Kong, and what do you anticipate will happen after July 1, when
Beijing assumes control of Hong Kong, to those grantees?

Lir. GERSHMAN. Thank you, Mr. Chairman. We are providing
support, spelled out in our annual report, to virtually all of the or-
ganizations that are active there. .

The National League for Democracy in the Liberated Areas is
called NLDLA. The student groups, the labor groups, publications,
are Dawn and New Era. We also support broadcasting, I might
say—not competitive here, but we do make a grant to the Demo-
cratic Voice of Burma, which broadcasts out of Norway a couple of

programs a day into Burma.
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We support the efforts of the exiled government of Sein Win and
of c?&n'se Aung San Suu Kyi, to be able to make their case to the
world.

So it is a fairly comprehensive program supporting all aspects of
the Burma democratic movement.

Regarding Hong Kong, the endowment has made a couple of
grants in Hong ong. It has not been a major area of our grant-
making until now. One of them is to a human rights monitoring
organization, which wanted to get started before the change-over so
that they could begin to establish a track record while the British
were still there, and then continue once the British left.

I am hopeful that our labor group is 'ﬁgirég to be working with
the International Confederation of Free Trade Unions to establish
an office in Hong Kong which will continue after the British leave.

Also, we have supported some programs in Hong Kong which
have been focused in China; in particular, the work of Han
Dongfang, the Chinese Lech Walesa, who is still in Hong Kong and
is not planning to leave. He tried to go back to China; they would
not let him, and so he is working out of Hong Kong.

I might also point out regarding Hong Kong that on April 9 we
will be giving our Democracy Award here in the Congress to Mar-
tin Lee. He 1s making a visit to the United States. I think he is
a central figure in the struggle that will take place there. That
does lead into the question that Mr. Smith asked, as to what do
we think about the future.

There will be a struggle. People like Martin Lee and Han
Dongfang and many, manﬁ‘ others are not going to simply lay down
and stop speaking out. They are not going to give up the rights
which are theirs as human beings, and which they have earned.
And which, I might add, are guaranteed under the agreement with
China, which allows a different system to exist in Hong Kons. And
I st,ronglly hope the Chinese do not violate that agreement and abol-
ish the legislative council, which is a democratically elected body.

They are, I am sure, hoping that they can control political dis-
sent and maintain what they think of as an orderly situation. And
also, at the same time, remain economically dynamic. I Fersonally
do not think that is possible. I think a lot of international investors
will be concerned if there is, if they do try to clamp down on democ-
racy in Hong Kong, inevitably there is going to be resistance to
that. People will speak out. And if they start arresting people, I
think this is going to be a very difficult situation for China.

So I hope that there will be continuing international support for
those people in Hong Kong, not just simply people in political par-
ties, but also workers and non-governmental organizations and
human rights organizations, to maintain their freedoms.

And I might say, in the long run, you know, I guess I would not
be doing what I am doing if I were a pessimist. I do think that
Hong Kong may, in the long run, influence China, just as China
seeks to influence the kind of a system that is in Hong Kong. And
the voices of freedom that exist in Hong Kong certainly will be
challenged, and they may very well be suppressed. _ )

But I think eventually they bear the seeds of freedom which ulti-
mately are beginninﬁ to take root in China. And ultimately, I think
the CKinese leadership will understand that the only way you can
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maintain an economically vibrant system in today’s world is if you
have the rule of law; if you respect political pluralism, if you give
people the opportunity to participate. Without that, people are not
going to invest, people are not goin% to feel their property rights
are secure; you are not going to be able to maintain a modern econ-

omy.

‘;ou cannot do what the Chinese I think are doing, you know,
looking at the Gorbachev experience, and they are saying, “Well,
we want to have economic growth and political repression." I just
do not think it is going to work.

Mr. FALEOMAVAEGA. Thank you, Mr. Gershman. You know, from
a Eurocentric perspective, we can all understand and appreciate
the concerns that we have.

But we also have to realize the fact that this place, Hong Kong,
was literally a colony and was part and parcel of the British Em-
pire. I think we have to give some breathing space to the Chinese
Government, as well. This is the first time in over 150 years that
they will proclaim, finally, true Chinese sovereignty over this piece
of property. Seen from that perspective, we can better understand
where the Chinese are coming from. ~

Mr. Duffey, we have got to go back to my favorite subject again.
And I really need your assistance on this, because, as you know,
since 1963 Congress enacted legislation to provide for the establish-
ment of the East-West Center. This is how old this institution is,
probably one of the oldest institutions publicly funded by the Con-
gress other than our military academies.

I need your perspective so that we, here at the drawing board,
can determine if legislatively the objectives of this institution are
in jeopardy. Are there problems with the organization? Are there
problems with the policies affecting the effectiveness of this institu-
tion? And why has the Administration proposed cutting funding
from $20 million now to $7 million?

So it seems to me that priorities have changed since this institu-
tion was established. I would like some guidance from you, as well
as from the Administration. Should we altogether just scrap this
institution, and transfer it to the University of Hawaii?

If this institution does have merit for its existence, I certainly
would like some Euidance from the Administration for continuing
the services and the programs that the Center does provide.

Mr. DUFFEY. Thank you, Mr. Chairman. I served on the Board
of the East-West Center 20 years ago, at a different time and era.
And I know something of the earlier period to which you refer.

Let me say what I said on the Senate side when we had a hear-
ing just last week. There is a trend to try to move institutions on
to some shared private-public support. And that may well be pos-
sible. The University and the Center have worked very hard in the
recent years supplying some of that support.

I think that is possible because there is more interest now. There
is more awareness, there are more exchanges, there is more rec-
ognition of the work that the Center does.

I said in the Senate, and I would repeat now, though, that there
is critical work being done at the Center related to U.S. under-
standing and policy that is not being repeated anyplace else. The
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Center is in an absolutely unique place located where it is, with the
kind of reputation it has.

I very much airee with Mr. Oksenberg, who is a recent president
of the Center, that there are questions of vital interest to every
part of our government. I would not put them in the category of
intelligence as we usually talk about it; I would put them in the
category of wisdom and understanding of cultures that are emerg-
ing. They are becoming economic powers; they are a very important
part of the world.

I really regard the Pacific Rim and the changes that are taking
place not as something that is only an Asian phenomenon. But it
also is a U.Sv})henomenon, because we are a part, very much a
part, of that. We are no longer a European nation; we are a nation
that has in its population and its values and its traditions, much
to learn from Asia.

I will argue that the Center can never be fully privatized; that
there is a legitimate interest in funding work there that we cannot
duplicate anyplace else. And I think within the halls of Congress
and within the Administration, we need to come to acknowledge
and separate out what is in the larger interests of the business and
economic community; what might we do to leverage and draw the
suyport of the Foundation and philanthropic community. But fi-
nally, what is that nub that we must support, because if we do not,
no one else will?

So I think that at the end of the day, many members of the Ad-
ministration would say, “Well, yes, that’s there. We should do it by
contract.” And while I recognize that, I think you have to have
some suﬁport for the resources to be able to contract for some of
this work. So it cannot be a completely market contract operation.

So I will continue—I do not know what that base line is, and I
do understand that, with conversations I have had with members
of the Governor’s staff and the Board, there is a serious effort to
find that. We must come to agreement on keeping the resources to-

ether that are very much in our national interest. And I do not
think we have found that balance yet. But we must.

Mr. FALEOMAVAEGA. Thank you. You know, our chairman pro-
posed in the last Congress to extend exchange programs to coun-
tries such as China, Vietnam, Cambodia, Tibet, and Burma. I think
this also included East Timor.

Now, what caught my attention about East Timor is that the
world seems to have gravitated toward East Timor, mainly because
of the tremendous influence that Portugal had in dealing with the
European countries and the United Nations in publishing the situ-
ation there. East Timor was formerly a Portuguese colony, and
then when the Portuguese left, it was left to the Indonesians. Now
we have a very serious human rights problem in East Timor.

But there is also another part of Indonesia that the world has
never seemed concerned about. The violations of human rights and
the problems affecting East Timor are also found in West Papua
New Guinea, commonly referred to now by the fancy name of Irian
Jaya.
wanted to ask Mr. Duffey, with a lot of our exchange programs,
does there seem to be a substantial shift in seeking out exchange
programs with those countries that do not have democratic institu-
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" tions in place? More so than in pursuing exchange programs with
countries that are democratic? Do you see my question? Should we
be giving more emphasis to exchange programs with these develop-
ing countries, like my friend, Mr. Burke, is saying, that we need
to reach out and build a nucleus in, to piant the seeds, and see if
democracy can flourish?

Has there been any shift in Administration policy along this line
with exchange programs?

Mr. DUFFEY. Congressman, part of what has been happening
now is that the Administration is reeling from, No. 1, the aware-
ness that the support for the programs is not going to grow as dra-

matically as it has in the past; it really cannot.
0. 2, we have alread'y had to absorb some cuts. And we

have had areas pressed upon us of immediate interest, a crash ef-
fort, when the Soviet Union ended, at the States of the former So-
viet Union.

We are trying to accomplish a number of things by our ex-
changes. We are trying to support human rights groups and advo-
cates. In fact, I have asked now that the Congress’ indication last
spring that human rights advocates should be included in exchange
{)rograms, be a part of the request for ﬁroposals that we now pu
ish; we will put it in a cable to go to other parts of the world.

IIBIut there are other purposes we are trying to accomplish, as
well.

We had a great human rights struggle in America, which I lived
through—spent a little time in jail through part of—the struggle-
for human rights for Black Americans. That was a time when here
in }‘,Nashington, on our official laws we had the denial of human
rights.
often think of people I knew then: George Wallace, who
changed his mind on that issue. Other men and women here ad-
ministering the government who changed their sense of that issue.
I think the same thing happened in a different kind of area in the
Vietnam protest, when protesters were regarded as so many of
them, so inconvenient, that they were, many of them, denied the
rights of dissent, as well.

ut we had an institution that prevailed in terms of law. And we
want to bring, in some cases, creople who can see that, who have
some opportunity to understand that people in authority and power
can change their minds and perceptions. We also must include ad-
vocates of the voices | mentioned earlier for human rights.

In East Timor we are now. I think one of the people who has
helped us is Mr. Rees, who has traveled a good bit there and may
want to say something about the situation there. We do now have
requests for proposals soliciting Frant. proposals that will help pro-
vide information and educational opportunities to future leaders in
East Timor.

May I finally say that I spoke earlier of the high school exchange

rograms. That is not something we have done much of lately. We
Kave just started in the Soviet Union. I think we need to find ways
to encourage that in certain parts of the world, remembering that
the experiences that bind us with our allies in some places—the
Second World War, and even the cold war—are rapidly disappear-

ing.
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And if Americans think that they are reiarded benignly by the
young people of Asia at the moment, I think they are greatly mis-
taken. They do not have the opportunities to see and understand
this country, either as a liberator or a defender of freedom. They
have a kind of an image—and frankly, we do not do the best job,
through television, commercial television, or, God knows, through
commercial movies, of saying what we want to say about America.

I believe that this is a strong appeal for some concern about ex-
changes, and the losses. They are a very important instrument. We
need to be sharper in focusing and trying to say what we are doing.
But I think they remain a very important instrument of our wor
overseas.

Mr. FALEOMAVAEGA. Well, certainly it will be my intention to
consult closely with Judge Rees, my dear friend, to visit not only
East Timor, but as well, West Papua New Guinea. Because Irian
Jaya definitely has the same problems as East Timor in Indonesia.

r. DUFFEY. Well, as we also know, there are U.S. territories
where we have human rights problems. In the Marianas, where we
are building a major transmitter now, there are deep, serious
human rights problems that our government needs to attend to.

Mr. FALEOMAVAEGA. The salvation that our country can offer to
the world is through education. The fact that we have over half a
million foreign students attending our colleges and universities
speaks well, not only for our educational institutions, but of the
fact that America is where the seeds are planted in students that
will] (ri'eturn home and work for democratic societies throughout the
world.

Gentlemen, I do not envy you sitting there in the hot seat and
being questioned all afternoon by members of the Committee. But
Mr. Chairman, I certainly would like to convey my personal thanks
and appreciation for calling this hearing.

Mr. SMITH. Thank you.

Mr. Hilliard.
Mr. HILLIARD. Thank you very much. Mr. Duffey, I am new to

this committee, so I do not know all the history. But in the past
2 years, other than carrying out the mandates of Congress as set
out in your budget, and as you get from appearing before these
hearings, in relationship to your mission, have your agency made
any recommendations or given any advice on the effectiveness of
u.rha; you have been asked to do by Congress as relate to your mis-
sion?

Mr. DUFFEY. We have tried to do that, Mr. Chairman, Mr. Con-
gressman. No. 1, by the way, we have begun to restructure our
agency.

Mr. HILLIARD. Have you done it in any direct way?

Mr. DUFFEY. Yes. Let me describe perhaps one in which we are
working together with Mr. Gershman.

As we think about the meaning of democracy around the world,
we have sometimes sent a message that our only concern is that
there be elections and constitutions. Once they take place, you do
not automatically have democracy. The institutions and the culture
of tolerance and respect must be developed. And once these are de-
veloped, actually they do not sustain themselves unless people pay

attention in every generation.
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So the latest proposal—and I am happy to say that the Secretary
of State has now responded quite positively to it—is for more out-
reach to the rest of the world in areas of civic education; areas that
have to do with communities, community activities, both to teach
and to sustain civil cultures locally.

That is essentially a new area which we concluded needed work,
which Mr. Gershman has brought the experience of his institution
to and is a new budget item. And we have recommendations in this
bugfet for further development.

r. HILLIARD. I understand all that. Let me ask you something
more directly. Do you share the views of Mr. Burke that TV Marti
is not a good use of the taxpayer money, as opposed to some other
things that you may do with that kind of mone;/?

And I want to be sure I am not misquoting you, Mr Burke.

Mr. BURKE. You are not, sir.

Mr. HILLIARD. All right. Thank you.

Mr. DUFFEY. TV Marti has been one long, continuous frustration
for all of us, because we are trying to find a way to communicate
to a large number of the Cuban people. We do that very effectively
through radio.

In television there has been effective jamming by Mr. Castro. He
uses a lot of resources to do that.

I appointed the Commission literally the first 6 months I was in
office in 1993; it made the recommendation that we move to a fur-
ther experiment with a more flexible form of UHF. We went to
%:eat lengths to find the technolo?'. At least in terms of the wa
the transmitter works it is quite different. It has not been devel-
oped before. It is a broadcast from the aerostat, and we will see
how that experiment works out.

We will need this not only in Cuba, but in other parts of the Car-
ibbean, in times of emergency, and we must be prepared for that.

With respect to television, we have all been frustrated. But that
does not necessarily mean that you stop.

Mr. SMITH. Thank you. Let me just ask a question, Dr. Duffey
to you, on implementation of the Human Rights, Refugee, an
Other Foreign Relations Provisions Act, P.L. 104-319. As you
know, Section 102 of that law directs you to take appropriate steps
to provide opportunities for participation in education and cultural
exchange programs to human rights and democracy leaders, of
countries whose people do not' enjoy freedom and democracy, such
as China, Vietnam, Tibet, Burma, and Cambodia.

What steps are you doing to try to implement that particular
law, and that provision? Have there been results? As you know,
you and I have discussed in the past that my concern is some of
the grant money goes out to organizations that always try to forge
closer diplomatic ties, and pay scant attention to the human rights
and democracy concerns that I know you and I both share. And I
know you have tried to admonish them to include that as part of
their package. But we have had some conversations, as you know,
in the past on the fact that some of them are very close to the mili-
tag or example, in China.

what is being done to reach out to these people?

Mr. DUFFEY. I have directed now that appropriate lan e be

prepared referring to Section 102 of the Human Rights, ugee,
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and Other Foreign Relations Provisions; this language will be in-
cluded now in every request for proposal \hat the Agency makes,
every solicitation that is distributed. And it will serve as a criteria
for the evaluation of the proposals.

I have also asked that a cable be sent to our overseas posts,
which probably will go out within the next couple of weeks, empha-
sizing that efforts should be made to include appropriate partici-
pants in those programs for which posts are directly involved in the
selection process.

The first test, I think, is to clearly instruct the men and women
in our posts where they have this responsibility of the legislation
and intent of the Congress. I think further than that, we probably
should do some evaluation of our programs and their relation to
human rights.

As | said earlier, I do think that there are a range of activities
that have a relationship to human rights; many that have to do
with law. Justice Kennedy has spent time in China recently with
young law students. My sense is that that was an extraordinarily
important visit in terms of human rights concerns, because there
is a new generation of men and women who I believe are more
aware that these issues are vital simply to the progress, social
progress, and future of the Chinese.

But we will make this a part of both our RFPs and our evalua-

tion.
Mr. SMITH. I wonder if you could comment on Section 103 of the
bill, which directs you to establish educational and cultural ex-
changes for scholarships for Tibetans and Burmese living outside
their countries.

And I would note that the budget that you have submitted cuts
in half the number, from $200,000 to $100,000. And the same goes
for the East Timor exchanges, which also have been cut from
$200,000 to $100,000.

I know in the past it has been argued it is hard to find eligible
and qualified recipients for that kind of exchange. But my hope is
that with enough tenacity and prioritization, that they can, indeed,
be found.

Mr. DUFFEY. Of course, we have had to cut a number of pro-

ams. We will report to the Congress on our recruitment efforts
this year and what our experience 1s, and then try to sit down with
you to evaluate the efforts we have made.

The programs are in place for Tibetan refugees. That is a
$500,000 item in the 1997 budget. And that budget is the same in
our request for 1998.

But you are right, we need to work harder to find the sources
for recruiting. And I think we should share with you a report on
what efforts we have made, how we have gone about it, and confer

with the Committee on the success we have. o
Mr. SMITH. I would appreciate that. Without objection, Mr. Rees

would like to ask a question. .

Mr. REES. I am sorry. Dr. Duffey, I did want to ask a question
about East Timor, because I was there, and I was in Jakarta and
visited with the USIA representative there. And I think it illus-
trates why you sometimes need these special programs. Because
people wil)l, Ke excluded without our trying to exclude them. It is



40

just the nature of who our people in the embassies will normally
deal with, what the context is. It is a question of outreach, which,
as you know, applies to programs in the United States, as well.

en I was in Jakarta, the person from the USIA quite sincerely
told me that he had traveled to East Timor; and that not only in
East Timor, but in all of Eastern Indonesia—and this goes to Con-
s'ressman Faleomavaega’s question about West Papua or Irian

aya, as well—in all of Eastern Indonesia, which tends to be Chris-
tian and Melonesian, as opposed to Muslim and Malay, they have
trouble because the people do not have the requisite level of edu-
cation to qualify. They do not speak English. They do not have the
requisite level of education to get into our ordinary programs.

d when I suggested well, maybe that means we need special
programs, because we need to reach out to these people more than
anybody, he said that was a good idea. But of course, we do have
one, in the case of East Timor.

And then when I and the Democratic staff member visited with
Bishop Belo and visited with other people in East Timor very brief-
ly before we were expelled from the island by the Indonesian Gov-
ernment, we were told, “We don’t know what you're talking about.
There are plenty of people here who speak Enlglish." I met dozens
of people who spoke English in the 18 hours I was allowed to re-
main on the island. And there are lots of people who would love
these scholarships. And the Australians always find people to fill
their quotas, as do the New Zealanders.

So some of it is just how hard you look. And if it begins with a
commitment that we are going to find these people, dyou may be
able to find them. That is what Bishop Belo thinks, and he won the
Nobel Peace Prize, so he must know something.

Mr. DUFFEY. First of all, I think that we all have to acknowledge
that sometimes diplomatic posts, with their particular diplomatic
culture and particular concerns, have vision or activities restricted
in one way or inhibited by government-to-government relation-
ships; a very strong argument for the National Endowment for De-
mocracy and organizations like that that work outside of the diplo-

matic channels.
Second, however, we need to look more carefully at that state-

ment, and to see, and to examine it.

I think that it might be appropriate to have a consultation with
you about your observations, and to begin to see if we cannot find
the sources that give us more potential candidates.

My first thought, also, is that perhaps it is worth some invest-
ment on the ground there in English teaching in those commu-
nities, as well. And we ought to be flexible enough to do that if it
is needed. -

Mr. SMITH. Thank you. The bad news is I have another 20 ques-
tions, but the good news is that I will submit them for the record,
on Worldnet, on technology and a variegy of other issues that this
subcommittee needs information about. You have been most gener-

ous with your time. o
I wou]Jl like to cf'ield to Mr. Hilliard. He has one additional ques-

tion, I understan _
Mr. HiLLIARD. About three or four. Let me ask you, is there such

a thing as Radio Free Africa? Mr. Duffey.
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Mr. DUFFEY. There is not, sir.
Mr. HILLIARD. Mr. Duffey, has there been any talk about Radio

Free Africa?

Mr. DUFFEY. The idea has been discussed, I think probably more
by Members of the Congress than by the Agency.

Mr. HILLIARD. Since you have been there, has your Agency made
any recommendation or given any advice to Congress on whether
to establish Radio Free Africa?

Mr. DUFFEY. Not on that issue. We have talked to the Congress
about the kind of broadcasting I believe we need more of in Africa,
which is advocacy broadcasting.

Mr. HILLIARD. Has your Agency requested any funds for those
type programs from this Congress?

Mr. DUFFEY. We have not. But one of the reasons is that our
radio facilities, Voice of America, does not engage in that kind of
broadcasting. They have tried to supplement and help broad-
casters, but they do not engage in advocacy broadcasting. There are
parts of the world where we need that.

Mr. HILLIARD. Let me ask, what is the difference? You say advo-
cacy broadcastin%".;h

Mr. DUFFEY. at sometimes we call surrogate broadcasting;
broadcasting that is much more directed to the voices within the
country.

Mr. HiLLIARD. All right. Well, let me ask you this. Is that the
type of broadcasting that brought down, that you would attribute
to bri”nging down the walls that separated East and West Ger-
many?’

Mr. Durrey. Well, Mr. Chairman, my own experience with Africa
and my own view, which——

Mr. HiLLIARD. No, I mean, is that——

Mr. DuUFrEY. Let me just begin. Africa has paid a terrible price
for the cold war. Africa paid a terrible price for the struggle—some-
times I think it was rather meaningless—between the Soviet Union
and the United States in parts of Africa. Arms were left that cre-
ated chaos in years past. We bear a terrible legacy for some of the
chaos in Africa.

Today we need to strengthen and support. Africa is not divided
between one party and another. I think the threats come from very
narrow ethnic divisions, from the way the maps were originally
drawn, from other kinds of strife,

We have added a number of languages in Central Africa. And we
have, I believe to our great credit of Voice of America, worked hard
to provide training and support for journalists in parts of Africa.

But it is not really a struggle of light against darkness in Africa;
it is a struggle inside each nation for civility and democracy. I be-
lieve the group that has worked the most creatively on this is the
Carnegie Foundation.

Mr. HILLIARD. You do not think your Agency has anything to
contribute to democratizing Africa?

Mr. DuUrFrEY. Yes, I think we do. But that has to do with the role
that broadcasting can play in giving people a voice as the country
evolves, and supporting the electoral processes so that people can
vote in an informed way when they have the opportunity.
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Mr, HILLIARD. I understand. Thank you very much. Let me ask

Kou this. On page two you stated that, in the third paragraph, “I

egan 4 years ago to lead this Agency in the process of change.”

Then in the fourth paragraph you said, “In its very inclinations

over the past several decades, the USIA has a long and honorable

g;:ﬁtig’n of serving the interests of the citizens of the United
8.

And then you go over on page three, in what is really the second
paragraph, you said, “Not only is this true today,” you said, “the
times have changed. The demands are different. Resources are
more restrained, the mission far more sophisticated.”

Now, let me ask a question. Like I said, I am new to this commit-
tee, and I do not quite understand your mission. But is your mis-
sion also not only to serve the interests of America, but to serve
it in communicating its values and ideals to people around the
world? And in doing so, giving out information about its democratic
institutions? Would that be your mission?

Mr. DUFFEY. Yes, it would be.

;}vu. HILLIARD. All right. You do not think that is needed in Afri-
ca?

Mr. DUFFEY. I am sorry?

Mr. HILLIARD. You do not think that that is needed to be done
in Africa?

Mr. DUFFEY. I think that that is very much needed in Africa. In
fact, Africa is one of——

Mr. HILLIARD. But you have not asked this committee, either
through the budgetary process or any other hearings, or in any
other way, nor advised this committee that we need to move in
that arena?

Mr. DUFrrEY. You will find in our submission the places where
the Voice of America is on the air. I think they have increased, as
I said, with a number of languages in the last few years. We have
not done that always by coming back to the Congress, but by shift-
ing our resources internally and movin%‘ more quickly to provide
the language services where we thought they were important.

Mr. HILLIARD. So do you think in the near future or in the far
future that there might be a shifting of your resources in the area
of communicating in Africa?

Mr. DUuFrreYy. Mr. Chairman, it took me about 3 years to make
it happen, but I shut down the Voice of America broadcast in West-
ern Europe, which I do not think contributed very greatly, in order
to have resources in a shrinking time for places like Africa.

It is a high prionty. It, quite frankly, is one of the places in the
world where short-wave broadcasting 1s still extraordinarily impor-
tant. And we recognize that, and we have tried to put our resources
there as a very high priority.

There are several areas of high priority. I would say the former
Soviet Union, parts of Asia, the Middle East, and Africa would be
among the highest priority.

We also have, durinﬁ this period, opened a relay station, and
added languages, which we have not really been doing in other
parts of the world. If anything, we have been reducing languages

and closing relay stations. .
Mr. BURKE. Congressman Hilliard.
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Mr. HILLIARD. Yes?
Mr. BURKE. Could I suggest that Evelyn Lieberman, the new di-

rector of the Voice of America, communicate with you, and send to

gou a history of the last couple of years in the kind of increased
roadcasting that has been done to Central Africa? The addition of

:anﬁlages, and the help we have given people who have been in
rouble?

thNtI;r' HILLIARD. That would be very good, and I would appreciate
at.
Also, would you go a step further, and let me know what are
your plans for the next year, and the next 2 years? I would also
appreciate that.

r. BURKE. We will do that, sir.

Mr. HILLIARD. Thank you.

Mr. SMITH. Without objection, I think that is something we can
make a part of the record, as well.

You know, in followup to that, and very briefly, with the Zairean
crisis, could you just briefly explain what was being done, in terms
of broadcasting, to try to mitigate that crisis?

Mr. BURKE. In Zaire, and especially in the aftermath of Rwanda
and the situations there, I believe two additional languages were
added. Powers were added, too, were they not?

Mr. DUFFEY. Yes.

Mr. BURKE. And the difficulty is trying to overcome hate radio
that exists. And as you know, there is a lot of radio in that part
of the world that is dedicated to different ethnic hates. And to try
to overcome that is a difficult task.

A great deal of attention, after the Rwanda situation, was paid
to trying to, through short-wave, bringhinformation to the refugees
who were deeing. nformation about their families. Children were
separated from parents and the like.

Also information about when corridors were opened, and when
transportation was available. Great lengths the Voice of America
went to do that, and will continue to do so. But that is part of the
information that we will make available to you, Mr. Hilliard.

Mr. SMITH. I want to thank our very distinguished witnesses for
their testimony today, and also for the very fine work you do on
behalf of people who aspire to freedom; and for those of us who
have it, to extend your hand and your expertise and your commit-
ment to democracy and human rights.

Thank you very much for your testimony and your work.

Mr. BURKE. Thank you, Mr. Chairman.

Mr. SMITH. The hearing is adjourned. '
[Whereupon, at 4:04 p.m., the Subcommittee was adjourned.]
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Chairman Smith, Representative Lantos, Members of the Subcommittee:

| appreciate this opportunity to appear before the Subcommittee today to
express my views on the mission and the work of the United States
information Agency and to respond to your questions.

It is no secret that | began four years ago to lead this Agency in a process
of change. The path | chose invoived a thoughtful examination of how
the worid has changed along with the national interest of the United

States.

We have examined the mission of USIA in the context of the end of the
Cold War, the new global technologies and the current goals and needs of

our nation.

The USIA-in its various incamations over the past several decades—-has a
long and honorable tradition of serving the interests of the citizens of the

United States.

it is aiso clear from a reading of history that, from time to time, our
mission has been redefined by changing conditions, new technologies,
the demands of the time and the priorities of the day:

- In 1848, President Truman called upon one of our predecessor
organizations to work to see that “other peoples receive a full and
fair picture of American life and of the alms and policies of the
United States government...supplementing the work of private
organizations and individuals™

-~ Five years later, in 1950, the times had changed and President
Truman called for a “campaign of truth,” waging a struggle for “the
hearts and minds of men”-*“to counter deceit, distortion and lies
used in a deliberate campaign by our adversaries...We must make
ourselves heard around the worid,” he said, in “a great campaign of
truth.”

= In a miider tone, three years later, President Eisenhower called
upon the USIA to “make more effective all activities of the
Government related to international information™ and to seek to
present overseas “a full exposition of U.8. actions and policies.”

And 80, over time, the USIA and the U.S. Government’s intermnational
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broadcasting, the major part of which has been administered by USIA,
became during several points in the history of the Agency:

- one of the largest official information organizations in the worid;

- the largest radio system in the scope of its languages and range
of transmitter sites in the worild;

= the largest library system in the worid in terms of branches and
distribution of baoks and magazines;

- the largest noncommercial news distribution system in the world
In terms of languages and giobal reach;

- the largest noncommercial fiim distributor in the worild; and

-~ & major source of programs for the movement and exchange of
students and scholars around the worid.

None of this is true today. The times have changed; the demands are
different; resources are move restrained; the mission far more subtie and
sophisticated—hut for that. no less important nor eas critical in terms of
yary practical U8, national interests that are not being directly served by
any other agency of the govemment or any organization in the private

Today, the great threat to U.8. interests is not that we not be loved and
admired in some comer of the worid-but that we be misunderstood-that
misjudgments might be made by other nations about our interests and our
wiliingness to defend those interests when they are threatened.

America Is indeed a puzziing nation to many who seek to understand how
our system works—and the contradictions and ironles that go into our way
of making policies and defining our national aspirations. And we cannot

take for granted that even those who seek in sympathy to understand our
behavior can do so without our being more forthcoming.

Two forces of historic significance are shaping the world we live in-~the
information-communications revolution and the shift of power away from
central government authority to individuals and publics. These forces
require all of us to reexamine the way in which we engage the worid. |
believe that for American leadership to be successtul, traditional



“Giplomacy must be complemented by an open and creative public
diplomacy which focuses on the values and bellefs, attitudes and opinions

of foreign publics. These new challenges aleo highlight the need to
ongage 1o a much greater extent the talents and resources of our own
citizens. Thess are tasks 1o which USIA is well-sulted.

We have, in addition, newer goals in the worid—quite practical objectives:
-mmdmmm
- protection of inteliectual property rights;

- the enactment of laws and agresments regarding transnational
inveatiment; and

- the spread of fundamental freedoms and human rights. An
sxample of this is our clvic education initiative, calied “Education
for Democracy,” which emphasizes the rights and roles of citizens
as full participants in the political and economic life of thelr
socleties.

" Today the USIA s ready for the new century.

For the last four years we have worked to become practiced in the art of
pursuing these new national interests in an era of frugal diplomacy.

We have a new and clear understanding of a more limited but crucial
mission in our setvice to the American people and American interests

abroad.
President Clinton has affirmed our updated definition of USIA's mission:
itis this:

~40 promote the national interest and national security of the United
States of America through understanding, informing and influencing

This clear and brief statement of our mission is also the first step in the
Agency's implementation of the Government Performance and Results
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Act. We have broken down this mission into three broad strategic goals
and, under those objectives, we have established more specific target
outcomes for our worldwide activities. Each of our objectives directly
supports the foreign policy priorities of the Department of State and the
White House. The process of arriving at theso goals, moreover, is closely
integrated with the Depariment of State’s own planning process. This is
more true today than at any time in the history of the USIA. .

As a foreign affairs agency of the United States Government, our activities
cannot always be measured by standard indicators, nor can our customer

and stakehoider satisfaction be gauged in the usual way. Our mission
supports the U.S8. national intsrest and advances American national

security. This means:

- we bulld international support for American policies, sven when
they are unpopular; i

- we base our public diplomacy on the principles of American
democracy, even when our target audience is hostile to them;

- we respond to crises that cannot be foreseen by any planning
process; and

—~ we operate programs that are long-term investments in stability,
political security and open markets and may show few immediate
results.

Nonetheless, we are fully committed to implementation of the letter and
the spirit of the Results Act throughout USIA. Let me give you some
specific examples of how we judge “outcome” and not just “output”™:

- As part of our support for an open and democratic Europe and for
the expansion of NATO, USIA organized a program for six key
Hungarian pariiamentarians. This program contributed to the
decision of the Hungarian Parllament to authorize the transit and
stationing In Hungary of IFOR forces involved in the implementation
of the Dayton Accord. Hungary also became the first country with a
specific budget line item for Partnership for Peace and the first PFP
country to sign the NATO Status of Forces Agresment.

- Many countries try to prevent their citizens from having access to
accurate, independent news and information. The Voice of America



and other broadcasters play an important role around the worid in
providing a free flow of information. When Serbian leader Slobodan
Milosevic closed down the independent radio station B-§2, VOA and

RFE/RL responded with expanded hours of both medium and
shortwave broadcasts in Serblan. VOA and RFE/RL also carried B-

92 correspondent reports. After one such day of media exposure,
Milosevic relented and B-92 was back on the alr.

= An exchange visitor from italy who came to the United States for a
program on intellectual property rights later organized a major raid
on local centers of software piracy.

- The USIA Information Resource Center in Bucapest fostered
contacts between the American and Hungarian busihess
communities that resulted in business partnerships in the food
industry and other business sectors.

-~ Members of the first Palestinlan Legislative Council were brought
to the United States by USIA to experience firsthand how the U.8.
Congress and state legislatures function. This knowledge will
assist them in establishing the basic goveming institutions of the
Palestinian Authority.

- A USIA grant to Southem lilinols University led to FCC
coliasboration with the newly created South Africa independent
Broadcasting Authority to establish the regulatory framework for
South Africa’s first electronic media.

We are not only adapting our programs to meet new challenges, we also
are preparing our work force for the twenty-first century. it is already one
third smalier than it was four years ago. But just resizing our work force Is
not the point. We are far more focused and more flexible than we were

four years ago.

- Over the past four years, the new USIA has invested mors of its
resources, relative to the total annual budget, in training and
retraining its empiloyees and into new technology each year than in
any other period in its history. We are retooling for future service in
a changed and changing worid.

-OuMbmbnduudbymeutMn'do.mdo
more creatively and efficiently.
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= We seek t0 present ourselves today not as an organization with a
bag of tools and a list of programs, but rather as a team of
Wmmmmmmmmmm

facts, opinions, nuances and corrections that most often fall to
make the headlines and, 100 often even the body of the story on
CNN or Reuters or any other commercial news source.

This is indeed a new time.

To continue our support for American leadership in the worid and to build
on the work that has already been done, we are requesting $1.078 billion
for FY 1998. This will cover moet of the costs of the Agency's current
service requirements and enable the Agency to stabliize core programs

and operations.

With this budget, however, further program and staff reductions will be

necessary in FY 1998. While USIA is making reductions deliberately and
strategically as part of its extensive reinvention efforts, the Agency has
been forced over the past several years to make faster and deeper cuts

than | believe are wise in view of the challenges which confront America
around the world.

With FY 1998 program reductions of $13.9 million, USIA’s appropriations
under this request will be 33% below the 1993 level in constant dollars.
$Staff reductions of 128 in FY 1998 will bring total workforce reductions to
20% in the same time frame.

Although we project further reductions, we propose $3.4 miilion to allow
innovative expansion of technology for Agency programs, strengthen
broadcasting audience research and establish a new office to increase
cooperation and eliminate duplication among agencies conducting
international exchanges and training.

This Agency aiso continues to streamiine its operations and to work with
other agencios to integrate administrative functions.

Woe have also proposed draft authorizing legisiation together with several
changes to existing statutes for the Committee’s consideration as the

budgdet s prepared for 1998,

What | have tried to say to you today is that USIA understands the
changes and the nature of this new time. We have changed and will



continue to change with the times and the demands of the time.

We remain, however, unabashed advocates for the intsrests of the
American nation-a team of strategists and tacticians with an
understanding of the publics we need to reach and inform and convincs if

our national policies are to be successful.

Mr. Chairman, Members of the Subcommittes, | believe that the public
diplomacy programs of USIA remain an important strategic investment
that America must support to protect and sustain its vital intereats in the
future

Ihe Wall Street Journal recently carried on its editorial page an article by
two prominent members of the Congressional majority leadership.
Representative Gerald Solomon, Chairman of the House Rules Commiittes,
and Representative Christopher Cox, Chalrman of the House Republican
Policy Committes, wrote about the elements necsssary for U.S. global
leadership. Their discussion of a number of established programs will
contribute to the debate we are having about how to pursue our national

interests as we look to a new century.

At one point the two Congressmen wrote the following: “American
feadership derives...from our powerful ideals and values, our giobal
military presence and the economic benefits of our free enterprise
system.”

Whatsver differences may emerge in this session of the Congress about
our foreign affairs budget and strategies, | believe that these words do

focus of every program that USIA is engaged in, Compared to the costs of
other activities overseas this one third of the agenda represents a modest
investment, but a powerful one, an investment directly related to the future

of US leadership in the worid.

Thank you, Mr. Chairman. | would be happy to address any questions you
or your colleagues may have.
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Mr. Chairman, Mr. Lantos, members of the Subcommittee:
I am pleased to appear before you today as Chairman of the
bipartisan Broadcasting Board of Governors (BBG) to discuss the
mission and work of international broadcasting, and to respond to

your questions.

Accompanying me today are my friend and BBG colleague,
Mr. Tom Korologos; Mr. Kevin Klose, the newly-appointed Director
of the International Broadcasting Bureau; the new Director of the
Voice of America, Ms. Evelyn Lieberman; and Mr. Richard Richter,
President of Radio Free Asia. 1 know that I speak for Director
Duffey, Tom, and our colleagues on the Broadcasting Board of
Governors when I say how delighted we are to have Kevin and
Evelyn join us as we chart a course for the future of U.S.
international broadcasting.

As it has done for more than five decades, U.S. government
international broadcasting today serves to:

-- let the world know where the U.S. stands by clearly
communicating U.S. policy;

-- promote freedom by ensuring the free flow of accurate
and objective information;

-- encourage democratic values by describing and reporting
on the democratic process;

-- -help fledgling democracies build and maintain their own
free press by serving daily as a mciel; and

-- foster appreciation for America by fairly representing -
this country, including, where warranted, our
shortcomings.

International broadcasting today remains what it has been
for more than half a century -- an inexpensive, effective means
of promoting and defending American interests, while encouraging
the evolution of a more democratic, stable, and peaceful world.

It is true that in some important ways, the world to which
we broadcast has changed. There is grzater truthfulness and
candor, for example, in the media of a number of formerly
communist countries than there was eight years ago. But I will
argue today that the role of our international broadcasting
services: the Voice of America, Radio Free Europe/Radio Liberty,
Radio Free Asia, Radio and Television Marti, and WORLDNET
Television remains critical.

As evidence, we need only to look at several examples during’
the past year, some as recent as last week.

-- Last fall, coverage of pro-democracy demonstrations in
Belgrade was forbidden and absent on state-controlled media.
When, in early December, Serbian President Milosevic silenced the
independent Belgrade station, Radio B-92, both RFE/RL and VOA
responded to the need for accurate, fair reporting on the scope
of the opposition forces and government reaction to their
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activities. The immediate expansion of VOA and RFE/RL shortwave, '
medium wave, and television simulcasting to the region, as well
as creative use of the Internet, provided Serbian audiences with
in-depth coverage and analysis of events, including interviews
with and reports by B-92 correspondents, as well as U.S. and
world reaction to developments there. The independent. Belgrade
daily, Nasa Boxba, on its own initiative, began printing VOA
Serbian service radio and television/satellite frequencies.

Scarcely 20 hours after the expanded broadcasts began, the
Milosevic government relented and permitted B-92 to resume its
broadcasts. Veran Matic, senior editor at Radio B-92, has
described the role that VOA and RFE/RL played in returning the

station to the airwaves as "the ultimate act of media
solidarity." The i described the events

as "a first for international broadcasting ... Never before has a
state-funded broadcaster like VOA provided the means for a
private station suppressed by the autocratic regime of another
country to return to the air".

Audience feedback was dramatic. VOA’'s Serbian service dial-
in hotline received dozens of calls daily. One caller said,
"Although living in Belgrade, I had no idea what was happening in
my city till I heard your program. Thank you!" A caller from
Nis stated, "Following both your TV and radio programs, we have
the impression that we are not completely ignored by the world,
and that there is still hope for democracy in our part of the
world. Thank you for all your information."

A December survey conducted by the University of Belgrade's
Institute of Social Research and sponsored by RFE/RL and VOA as
part of their regular audience research program confirms these
two services as the most popular international broadcasters in

Serbia and Montenegro.

As you know, Milosevic, under intense domestic and
international pressure, has subsequently ended his government’s
effort to nullify 14 opposition victories in last November’s
municipal elections. As editorialized last
month, however, "His action, while welcome, does not transform
Serbia into a democracy or end the political crisis there.

The promise of a society where information is no longer all but
monopolized by the central government must be realized. One
reason control of municipalities became such an important issue
is that local governments in Serbia traditionally have run their
own broadcasting outlets and news publications."®

-« In early February of this year, Radio Free Asia’'s
Burmese and Vietnamese services became operational, thus joining
their Mandarin Chinese and Tibetan counterparts, which began
broadcasting at the end of September and in early December of
last year, respectively. The inaugural Burmese service broadcast
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included the voice of opposition leader and Nobel laureate Aung
San Suu Kyi: "For ourselves, we would like to welcome Radio Free
Agia. ... As you know, there are three newspapers in Burma and
all of those newspapers are controlled by the government... It is
a powerful source of strength for us to know that a radio station
like Radio Free Asia has been established to broadcast, with
absolute freedom, the views of the world as well as those of the

people of Burma."

As mandated by the U.S. International Broadcasting Act of
1994 (P.L. 103-236), Radio Free Asia (RFA) is a private,
nonprofit, American corporation operating with public funding
provided through operating grants from the Broadcasting Board of
Governors, whose members also serve as RFA’'s corporate board of
directors. RFA is charged with providing accurate and timely
news, information, and commentary about events within those Asian
nations whose people do not fully enjoy freedom of expression.
When fully operational later this year, RFA will broadcast in the
Chinese, Tibetan, Burmese, Cambodian; Lao, Vietnamese, and Korean

languages. -

In December, Dick Richter received a letter from your
colleague, Congressman John Porter (R-IL), thanking Dick and his
colleagues for their hard work and dedication to that point,
particularly what he described as RFA’s "noteworthy coverage of
the trial and sentencing of noted dissident Wang Dan. ... Radio
Free Asia represents a critical part of the U.S. commitment to
ending human rights abuses and establishing democracy in China.*

-- Last summer, in response to the continuing crisis in
Burundi, Rwanda, and eastern Zaire, VOA began half-hour daily
broadcasts in Kinyarwanda and Kirundi, two languages widely
spoken by Rwandan refugees in Zaire and elsewhere in central and
eastern Africa. In November, the language unit began airing
public service announcements containing information on the
locations of temporary orphanages where refugee parents separated
from their children during the mass migration from Zaire to
Rwanda might find them. Hundreds of thousands of refugees have
come to view these broadcasts as their daily lifeline concerning

events which directly affect them.

-- Radio and Television Marti demonstrated their critical
role in providing uncensored news and information to the people
of Cuba following the shootdown of the "Brothers to the Rescue"
aircraft last February. The subsequent enactment of the Helms-
Burton "Libertad” act represented a major milestone in U.S.-Cuban
relations, and generated significant controversy both in the
United States and within the international community. Natural
interest among Cubans, as well as fears created by an intense
Cuban government misinformation campaign, were countered by
extensive, substantive coverage of the specific provisions and
implications of the legislation on Radio and TV Marti.
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-- The Iranian government‘'s response to VOA's one-hour,
Farsi simulcast call-in show, "Roundtable With You", was an
accelerated effort to confiscate private citizens’ satellite
dishes. We understand that dedicated viewers install their
dishes at night, then remove and hide them in the morning, often
videotaping the simulcast to share with those who do not have

dishes.

-- From its new, highly efficient broadcast center in
Prague (rent: twelve dollars annually for the entire former
Federal Parliament Building on historic Wenceslas Square), Radio
Free Europe/Radio Liberty has strengthened its surrogate home
radio presence throughout Central Europe and the former Soviet
Union. Interactive programming on the RFE/RL Russian, Slovak,
South Slavic, Ukrainian, and other services includes listener
call-in segments featuring experts on issues such as
international relations, economic reform, family health, and

ethnic diversity.

The thread which links all of our broadcast services is the
commitment to fair and balanced reporting. For example, VOA's
recent broadcast of President Clinton’s State of the Union
address included the entire Republican response, delivered by
Congressman J.C. Watts of Oklahoma, in contrast to many
commercial broadcasters, whose coverage of the O0.J. Simpson civil
trial pre-empted the Republican response. This approach is
illustrative of our commitment to present a balanced and
comprehensive projection of significant American thought and

institutions.

This past year marks the first time that all U.S.
government -funded, non-military, international broadcasting has
been directed by a single entity, the Broadcasting Board of
Governors, as specified in the International Broadcasting Act.

As detailed in our request, the new organizational structure and
reduction of directly competing program services prescribed by
the Broadcasting Act have already produced dramatic savings and a
leaner, more flexible organization. The Board is committed to
identifying further economies, and is exploring a number of
strategies to help sharpen broadcasting’s focus, enhance its
effectiveness, and further consolidate and streamline operations.

For example, rapidly evolving communications technology
presents a special challenge for U.S. international broadcasters.
The Board, working with the broadcasters, will identify,
evaluate, and where appropriate, implement new technologies
designed to improve signal delivery, enhance program quality, and
reduce costs. The experience of both RFE/RL and Radio Free Asia
to date demonstrate the considerable advantages afforded by
digital editing and broadcast technology. Broadcasters now
produce and record their own programs, greatly reducing the need
for studio technicians. Moreover, digital broadcast technology
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produces better quality sound, reduces use of expensive audio
tapes, greatly facilitates editing, program storage, and
retrieval. The Board will continue to encourage and attempt to
facilitate VOA's planned transition to digital audio technology.

In many parts of the world, radio remains the predominant
vehicle for conveying information, and shortwave is still the
most cost-effective and reliable means of reaching large radio
audiences. Yet, satellite technology and the rapid expansion of
independent media outlets have enabled U.S. international
broadcasters to reach audiences around the world via nearly 1,200
AM and FM affiliate stations. The Board, in close collaboration
with the broadcasting services, will be seeking ways to both
expand and sharpen the focus of this rebroadcasting effort.

Audience research confirms that television is rising in
importance relative to radio in key markets for U.S.
international broadcasters, including Russia and the Middle East.
Milosevic used Serbian state television to whip up nationalist
hatred, contributing to the Bosnian tragedy. Satellite delivery
to local and national cable TV systems increases the reach. The
Board applauds the development of VOA TV gimulcasts, building on
the success of such prototypes as *"China Forum" in Mandarin,
*Dialogue with the West", a VOA/Worldnet Television co-production
in Arabic with the Middle East Broadcasting Centre, and most
recently, “America Calling Serbia”, which now has eleven
independent affiliates in Serbia. Several of my BBG colleagues,
notably Marc Nathanson and Carl Spielvogel, have extensive
knowledge and experience in the fields of commercial and cable
television which will serve us well as we explore the prudent use
of this powerful but expensive medium in the context of our

public diplomacy mission.

Mr. Chairman, a word about our 1998 appropriation request.
The requested level of $399.5 million ($366.8 million for
International Broadcasting Operations and $32.7 million for Radio
Construction) will support current program levels for all
broadcasting services by providing for inflationary and other
built-in cost increases. This request reflects the need, in the
Board’'s view, for a period of funding stability following one of
dramatic consolidation and downsizing. As you know, the request
represents a reduction of 31% from the 1994 level, including the
elimination of nearly 1500 positions, a 30 percent reduction.

The request includes an enhancement of $1 million for
expanded audience research, bringing the total funding for
research to $2 million. The Board places a high priority on
timely, credible audience research as a basis for programming
decisions and allocation of resources. As you know well, Mr.
Chairman, few commercial broadcasters would succeed without
adequate information concerning the size, demographics, and media

preferences of their audiences.
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Mr. Chairman,~—international broadcasting is a real bargain.
Our recent successes in Serbia, Africa, Iran, China, Russia, and
elgsewhere around the world were accomplished with a 1997 budget
that represents approximately two percent of total Federal
spending on international affairs.

1 believe that enactment of our 1998 request will provide a
solid platform from which to advance our mission into the twenty-

first century.

I look forward to working with members of this subcommittee,
and can assure you that I will work toward the most efficient
utilization of funds entrusted to us by Congress. I would be
happy to answer any questions you may have at this time.
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Mr. Chairman and Members of the Subcommittee:

We appreciate the opportuni’y to appear before you this afternoon to discuss our
multifaceted program and to share with you our plans for the coming year. We are grateful for the
intorest that Members of Congress have shown over the years in our work, and as I'm sure you
are aware, Mr. Chairman, our program has benefitted greatly from your ideas as well as those of

Mr. Lantos and other members of this panel.

The Administration has requested a funding level of $30 million for the Endowment—our
current appropriation—-in FY98. We are gratified by such a strong show of support during a time
of fiscal austerity. At the same time, | know this committee appreciates the pressures that a level
budget places on our grants program, particularly when the demands for democratic assistance
are growing.

ltwumam:apwono these pressures, as well as the strong desire to remain on the
“cutting edge” of democratic advancement in the current period, that the Endowment's governing
Bonrddecidedmadmnduagotonviewwrumegicphn.mmmmﬁomﬂm

review, formally approved by the Board in January, is entitled “Promoting Democracy in & Time
ofAummy and reflects the pragmatic—-yet fresh and, frankly, uaunc-—appmachwomuhng
toward how best to allocate scarce resources in the years ahead

Before I share with you the major ideas from that document, let me place them in their
proper context.
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A Unique Contribution

The Endowment is currently funding programs in over 90 countries in every comner of the
globe. Its four affiliated institutes, the International Republican Institute (IRI), the National
Democratic Institute for International Affairs (NDI), the Center for International Private
Enterprise (CIPE) and the Free Trade Union Institute (FTUI) receive their core funding from
NED to operate a host of programs that strengthen political parties, promote open markets,
advocate the rights of workers, and many related activities. The Endowment also has s substantial
“discretionary” program that provides direct support to gr-ssroots organizations working on
democratic initiatives that promote aspects of a democratic society, including human rights,
independent media, the rule of law, civic education, women's rights and others. -

The Endowment’s previous strategic plan was adopted over five years ago in the wake of
the collapse of communist and other dlcmordnps The challenge we then faced was to
demonstrate why our contribution was unique in light of the new opportunities for govemment
agencies such as AID to develop their own democracy programs.

The Board addressed this new situation by adopting a three-point strategy of comparative
advantage, which entailed (1) maximizing support to democratic forces fighting authoritarian
regimes, situations generally off-limits to government agencies; (2) strengthening coordination
with NED's four institutes; and (3) expanding our efforts in the realm of ideas and information to

strengthen our grants program.
That strategy proved highly successful:

1. Our programming rose steadily in the “not free” countries to the point where we are
now spending nearly half of our funds in these difficult areas. This reflected a doubling of
resources spent in Asia (primarily China, Burma, and Cambodia), and a tripling of resources for
the Middle East. There were also dramatic increases in Central Asia and the former Yugoslavia.

2. Coordination of effort within the NED family has increased, as NED and the institutes
now routinely share networks, information, and materials, most importantly when one of them
commences activity in & country where one or more others have been active.

3. NED established a research center, the International Forum for Democratic Studies,
that in three busy years has become the pre-eminent center in the world for analysis of the theory
and practice of democratic development worldwide and a clearinghouse for information on that
development. Of the many important benefits of the Forum to NED, it has developed relationships
with counterpart institutions in democracies such as Taiwan, India, Japan and Portugal,
relationships that will prove extremely valuable in helping us implement the new strategy outlined
below. I should add that we are supporting roughly two-thirds of this effort with funding from the

private sector.
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Now we are faced with the reality that an appropristion of $30 million will result in 8
decline in our budget in real terms due to inflation. But this has not diminished our determination
to remain s dynamic center for the promotion of democracy sround the world. We remain firmly
convinced that because psople everywhere aspire to freedom, the svolution of democracy should
not be ruled out anywhere. And America’s national interest, as well as its moral obligation,
remains to holp (small “d™) democrats realize their aspirations.

So the objective for NED in the years ahead will be to devise methods to do more with
Jess, which will entail utilizing our strengths to maximum effect. As I have pointed out, our four
institute structure affords many opportunities in this direction that we have exploited and will
continue to exploit.

Muitiplying our Impact

Let me share with the committee three additional ways in which we are moving to muitiply
the impact of our funding:
1. Coordination of effort through intra regional and interregional programming

Through our grants program we are encouraging institutions in each region in which we

fund programs (Africa, Asia, Central and Eastern Europe, Latin America, the Middle East, and
the New Independent States) to develop their own networks of democratic activists. Examples

include:

A transnational group of Muslim women focated in the Middie East, Central Asia and
South Asia who have produced a manual in six languages about the rights of women in
Islamic societies

The African organization GERDDES, whose growth to 20 chapters in as many countries
has enabled it to train election monitors throughout West Africa

The Forum of Democratic Leaders in the Asia-Pacific, launched with an Endowment grant
two years ago (now funded through individuals and foundations) that has committed itself
in the coming year to promoting democratic and human rights in authoritarian Asian

countries, particularly Burma

NDI's joint program with NAMFREL in the Philippines to develop election-monitoring
civic organizations in Asia
An anti-corruption civic organization in Venezeuela (Agrupacion Pro-Calidad de

Vida/Association for Better Quality of Life) that provides training to counterpart
organizations in Latin American countries to empower citizens to fight govemment

corruption
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o CIPE's program with the Manila-based Asian Institute of Management to support
independent media and professional economic reporting in the region.

NED also funds a number of organizations based in Poland that operate across country
borders, among them:
The Polish-Czech-Slovak Solidarity Foundation, which provides training in desk-top
publishing for activists from the New Independent States

. The Foundation for Education for Democracy, which provides civic-education and
leadership training for the same region

The Centers for Pluralism, which promote joint projects among numerous pro-democracy
centers throughout Central and Eastern Europe and the New Independent States

NED also has the ability to operate across regions. For example, NDI frequently brings
activists from one region to another to share knowledge or to learn from more experienced
groups. A sharing of practical information experiences has also taken place through programs that
bring dissidents in Cuba into contact with experienced former dissidents from Eastern Europe and
Russia. And cross regional cooperation is being strengthened among grantees working in
predominantly Islamic settings in the Middle East, the Balkans, Central Asia and the Caucasus,
northern Africa and South and Southeast Asia.

2. Maximizing the impact of diverse resources within a particular country or region

A good case in pont is China. While the discretionary programs and those of our affiliated
labor institute support the activities of various pro-democracy networks, among them Human
Rights in China, the China Strategic Institute, the Laogai Research Foundation, and the Hong
Kong-based activities of labor activist Han Dongfang, IRI and CIPE have targeted opportunities
created by official reform policy in the areas of local elections and economic modernization.
Additional grants support the democracy movements in Hong Kong and Tibet, and through the
International Forum we have highlighted the role of Taiwan as an Asian model of successful

democratization.

Another case is Burma, where discretionary and institute grants have been complemented
by private U.S. funding as well as European, Asian and Canadian support. (In May NED will host
an international meeting of all donors to the movement for democracy in Burma.) Similar
approaches have been taken on a regional basis in the Middle East and Latin America. A good
example of the latter is the joint institute/discretionary effort to help civic organizations in Mexico
(the Civic Alliance, the Civic Center, and the National Civic Feminine Association) monitor and
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conduct “get-out-the-vote™ campaigns for the upcoming mid-term elections, which could prove to
be & turning point in Mexico’s democratization process.

3. Enhancing the worldwide promotion of democracy by encouraging other countries to enter .
the field

In President Reagan's 1982 speech to the British Parliament which helped to launch NED,
he highlighted the contribution made by the German political foundations to the emergence of
democracy in Spain and Portugal in the mid-1970s, a development that we now associate with the
extraordinary growth of democracy during the next twenty years. Since the creation of NED in
1983, Canads and Great Britain have established their.own publicly funded non-governmental
foundations (modeled more on the U.S. than the German example), consulting with us in the

process.

With the encouragement of Congress, NED convened in 1993 the first in a series of
meetings of these democracy promoting foundations, leading to the development of an informal
information sharing network. At the meeting of the group a year ago, a number of new party
institutes were present: four from Sweden, two from the Netherlands, one from Austria, and one
from France. NED has played a major consultative role in helping the French decide how best to
enter the field, and the National Assembly of that country will decide later this year whether to
provide core funding for political foundations. _

Indeed, the Endowment is making use of its wide-ranging relationships with indigenous
institutions in both new and established democracies to stimulate them to become active in
democracy promotion. We have been highly encouraged by the preliminary response in countries
as diverse as Portugal, India, Taiwan, the Philippines, and Australia. This October the
International Forum will co-sponsor a third meeting with our Taiwan partner, the Institute for
National Policy Research, whose primary objective will be to stimulate the growth of democracy-

promotion institutions.

What are the advantages of helping other countries to enter this field? Quite simply,
stimulating the creation of new partners among democracies is perhaps the most practical way in
which we can leverage scarce resources. I cannot think of a more effective way in which to
sustain the democratic gains that have been made during the past twenty years than to create a
community of democrats. Globalizing the democracy movement represents a critical first step

toward that end.

Private Fundi
Mr. Chairman, the last time | appeared before this panel, your colleague Mr. Lantos

recommended that the Endowment make a vigorous effort to supplement its appropriation with
private sector funding. 1 am pleased to report that we have taken some preliminary steps in this

direction.
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As ] mentioned previously, the International Forum for Democratic Studies now receives
some two-thirds of its funding from foundation grants and other private sources. This funding
helps to sustain a program that includes: international conferences that bring together scholars and
activists to share ideas and experiences on subjects ranging from democracy in East Asia to the
future of political parties in democratic societics; 8 democracy resource center that collects,
organizes, and disseminates information and analysis produced by and about grass-roots
democratic organizations; the quarterly Jowrnal of Democracy and six anthologies of articles
anubhdndbydwlohmﬂopthmvummes.mdmunpmdvumyofvimim
fellows from abroad reflecting a broad geographical diversity. .

As this committee is aware, any startup funding to mount a fundraising campaign must be
raised privately, since the use of public funds for that purpose is strictly prohibited. But following
a series of discussions with individuals excited about the work we are carrying out to advance
our new strategy, we are cautiously optimistic that we will be in a position sometime this year to

begin a small development effort.

We have been cautioned by experts in the field that campaigns of this nature cannot begin
to achieve favorable results for several years. So we are well aware that this will be a long-term
undertaking. And we know that even in a best-case scenario we will be supplementing the funding

provided by Congress.

N i
To regard private funding as merely supplemental reflects more than a realistic assessment
of our prospects. It is our fundamental view that because the work we do serves a public purpose,
it should-- indeed must--continue to be funded publicly. Indeed, all Americans can take pride in
the fact that they support an organization that reflects the best of what our country stands for in
the world. And our friends on the Hill and elsewhere should be absolutely assured that while we
are testing the private market that will enable us, if successful, to keep pace with the demands we
face, we will do it without compromising our commitment to freedom and democracy.

Counierpart Funds

While we are on the subjec. f private funding, I should point out that our grantees make
use of the funding they receive from us to leverage substantial counterpart resources, i.c., cash
and in-kind contributions with which they supplement their grants from NED. For the past four
years we have required our grantees to indicate the sources and amounts of these resources.
Although we have not completed our tabulation for Fiscal 1996, we estimate that the total amount
of these resources will fall just short of $18 million. To put that figure into the context of our
grant-making, for each dollar we spend on programs, an additional $.70 is raised by grantees to
supplement it. I will be pleased to share the final report to our Board with the Subcommittee.
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A Cost-Effective Approach to Grants Meaitoring

As you know, Mr. Chairman, we have worked diligently over the years on the
administrative side both to strengthen the financial management capability of our grantees and to
insure their accountability. Severs! years ago we developed a risk-based strategy for evaluating
prospective grantees that we have used to meximize the cost-effectiveness of our grants
monitoring.

This innovative approach has become a model for government grantees. Last fall the
Association of PVO Financial Managers invited our grants officer and manager of internal audit to
present our monitoring system to over 100 financial managers from national private voluntary

Because we have set for ourselves a high standard of accountability, we will continue to
use our monitoring strategy to keep & close watch on how our funds are spemt.

The Case for Supporting Democracy

Mr. Chairman, we realize that in today's environment, it is not enough simply to be
effective in carrying out our mission. We regard it as one of our important tasks to help make the
case for the continuing relevance of our work in the post Cold-War period.

Amenun:mnwmtlunheUmtedSutu&calmvmofproblmmdchaﬂmuin

this era of globalization. But there are few persuasive answers for how to deal with them, a
circumstance that fosters passivity and resignation. Two relatively new developments have helped
transform the character of international politics, namely, the entry of a vast array of
nongovernmental players (whose purposes range from promoting to subverting democracy and
human rights) and a dramatic awakening of peoples throughout the world that has forced a record
number of countries to conduct elections as a way of establishing legitimate authority.

The turbulence and jockeying for power that characterize this new period have brought to
the surface the reality that it is what is going on within countries as well as between countries that
accounts for conflicts that have become all too familiar: ethnic hatred, nationalist and religious
extremism, social breakdown. And the consequences of these problems extend well beyond the
borders in which they originate, among them refugees, crime and drugs, terrorism, and weapons
proliferation.

At the very time that these issues are overwhelming the traditional tools of diplomacy, our
capacity to foster new solutions has declined as public interest in international matters per s¢ has

Without suggesting that NED is the only answer to this dilemma, I would simply point out
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that our low-cost, flexible approach is ideally suited to attacking these problems that, after-all,
threaten our own security. For what we are doing is simply providing people the tools that will
help them build institutions that respond to their needs, respect human rights, and help them -
resolve their differences peacefully. This we do, I should add, with full respect for differences of
culture and tradition. Freedom is an innate human aspiration, and America has both a moral
obligation and & national interest in assisting its growth and development. The Endowment is
grateful to this committee for allowing us to play this critical role.

Thank you very much.



USIA EXCHRAMGE PROGRAMNS

QUESTION:

Section 103 of the Human Rights, Refugee and Other Foreign
Relations Provision Act of 1996 directs the Director to establish
educational and cultural exchanges and scholarships for Tibetans
and Burmese living outside of their countries, highlighting the
fact that Congress thinks it extremely important to provide those
opportunities to members of those communities-in-exile. At our
recent hearing, Dr. Duffey mentioned that the Tibet program is “a
$500,000 item . . . in our request for 1998," but the only
mention of Tibet exchanges apparent in USIA‘s 1998 Congressional
Estimate indicates that the 1998 request is half of the 1997
amount (down from $200,000 to $100,000). I did not see any
request at all for Burmese scholarships.

The East Timor Exchanges -- which are aimed at another region of
critical concern to us -- are also scheduled to be cut in half,
from $200,000 to $100,000. In the past, the Agency has
complained that funds have remained unused because it was unable
to find qualified participants. But the main reason Congress
created those programs -- as separate programs -- was precisely
that the governments occupying those countries have denied
educational opportunities to young people from the native

populations.

Where is the $500,000 for the Tibet program mentioned by Dr.

o
Duffey reflected in USIA’s FY1998 budget request?

Exactly what efforts have been made to locate eligible
participants for the Tibet, Burma and East Timor programs in

the last two years?

With what local organizations or institutions in East Timor
has USIA been working? Has USIA sought the assistance of
Bishop Belo, the leading spokesperson for democracy and
human rights in East Timor, or of exiled East Timor

democracy activists?

What is the relationship, if any, between the Indonesia
Binational Fulbright Commission and the Indonesian
government? Given that the people of East Timor are
distinct from those of Indonesia in ethnicity, language,
religion and culture, could our reliance on an Indonesian
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organization, rather than an East Timor organization, help
to explain why there has been no luck in finding “qualified~”

East Timorese participants?

ANSWER:

The Administration’s request for FY 1998 includes:

o

$500,000 in support of scholarships for Tibetans living
outside Tibet (principally in India and Nepal), which is
included in the request for Fulbright Area and Worldwide
Academic Exchanges. This is the same level as planned for

FY 1997.

$100,000 for other programs in Tibet, included separately
under “Other Academic Exchanges.” In FY 1997, USIA plans to
spend $200,000 on these programs, consisting of $100,000 in
funding appropriated in FY 1997 and $100,000 carried over
from unobligated balances in FY 1996. Hence, the Agency’s
funding request for FY 1998 is unchanged from the amount
appropriated in each of fiscal years 1996 and 1997.

$300,000 for scholarships to Burmese refugees living in
Thailand and India, included in the request for Fulbright
Area and Worldwide Academic Exchanges. This is the same
level as planned for FY 1997.

$100,000 for East Timor exchanges, listed separately under
»“Other Academic Exchanges.” As in the case of programs in
Tibet, USIA plans to spend $200,000 on these programs in FY
1997, consisting of $100,000 in funding appropriated in FY
1997 and $100,000 carried over from unobligated balances in
FY 1996. Hence, the Agency’s funding request for FY 1998 is
unchanged from the amount appropriated in each of fiscal
years 1996 and 1997.

USIA has made the following efforts to locate eligible
participants for the Tibet, Burma and East Timor programs since

their inception:

(<]

The Tibet Fulbright Program is administered by the Tibet
Fund, which recruits eligible students from among the
Tibetan refugee communities in India and Nepal. Of the 120
students who have come to the U.S. on this program since
1988, 85 have completed their studies and returned to India
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and Nepal to work in the Tibetan refugee communities there.

The Burmese Refugee Fulbright Program awards scholarxships to
Burmese students who fled Burma after the 1988 military
crackdown and are now resident outside of Burma in India and
Thailand. The Open Society Institute (funded by the Soros
Foundation) and Indiana University, working closely with the
American Embassies in Bangkok and New Delhi, actively
recruit students from the refugee communities for this
program, which has been in operation since 1991.

The American Embassy and USIS post in Jakarta are in regular
contact with the Salesian Brothers, Bishop Belo’s Commission
for Peace and Justice, and the ETADEP Foundation, the only
indigenous NGO in East Timor. During numerous visits by
Embassy, USAID and USIS officers to Timor -- and through
regular contact with Timorese residing or traveling
elsewhere -- the post has solicited participants for USIS
exchange programs. Seven East Timorese have received USIA
exchange program grants since 1994 (five in the past two
years), including the chairman of ETADEP, an East Timorese
member of the National Commission for Human Rights, the
Vice-Rector and a lecturer from the University of East
Timor, the editor-in-chief of the “Suara Timor Timux*
newspaper and the Director of Planning at Timor Timur
University. USIS Jakarta and the American-Indonesian
Fulbright Commission (AMINEF) have raised US$60,000 in
private donations to support three additional grants for
students from eastern Indonesia, including East Timor, in
FY-98. The Fulbright Commission has included additicnal
English-language training in their program to help make
otherwise qualified students from disadvantaged regions more
competitive for Fulbright grants, and USIS Jakarta recently
collaborated with AMINEF and USAID to sponsor the first-ever
English teaching workshop in Dili, with approximately 100
teachers of English from throughout East Timor attending.

Among the local institutions and organizations in East Timor with
which USIA has been working on these issues are:

o

Faculty and students at the independent University of East
Timor; editors and journalists at "“Suara Timor Timur” (the
independent provincial newspaper) and Radio Kmenak;

officials at the Commission for Peace and Justice (founded
by Bishop Belo); NGO leaders of Yayasan ETADEP - Ema Mata



T

Dalam Ba Progresu ("The Road to Progress,” the only
indigenous NGO in East Timor); teachers and members of the
Salesian brothers, who run the Don Bosco Technical School;
administrators and faculty of other public and private high
schools and seminaries in East Timor; and teachers from
other Indonesian Christian organizations working in East

Timor.

The Indonesian Government does not exercise a major influence
over the activities and decisions of the Binational Fulbright

Commigssion in that country:

(<]

The Indonesian and U.S. governments signed an agreement in
1992 establishing the American-Indonesian Exchange
Foundation (AMINEF), a binational commission which
administers the Fulbright and Humphrey scholarship programs.
The commission board has an equal number of American and
Indonesian members, drawn from the senior members of the
U.S. Embassy, American corporations based in Indonesia and
U.S.-based non-governmental organizations, as well as from
the Ministry of Education and Indonesian academic and
business communities. The Ambassador and the Minister of
Education are honorary co-chairmen of the foundation’s
board. The board is not dominated by any one factson --
Indonesian or American -- and has a policy of actively
recruiting and encouraging applications from candidates from
ethnic and religious minority groups for the Fulbright and
Humphrey programs. The commission’s board is particularly
supportive of candidates from eastern Indonesia, recognizing
that they have had fewer exchange opportunities than those
from Java and parts of Sumatra. The board has also sought
additional funding from local and international corporations
for additional Fulbright grants, specifically targeted at
students from eastern Indonesia, including East Timor.

These grants include English language training to make the
candidates more competitive in the selection process.
Recruitment materials about these special grants have been
distributed to a wide range of institutions throughout
eastern Indonesia, including East Timor, to facilitate the
recruitment of more qualified candidates.
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TV MARTI UNF TEST

QUESTION:

I am looking forward to hearing the results of the TV Marti UHP
test, which Dr. Duffey noted is scheduled for the fall of this
year. When UHF broadcasting begins, will it give us access to
new frequencies not already claimed by the Castro government so
that we can broadcast during prime time and not just in the early
morning hours? Will USIA also try to broadcast to areas of Cuba
other than the Havana area, so as to make jamming more difficult

and also to reach a wider audience?

Currently Cuba does not use the UHF band for TV broadcasts; thus,
when TV Marti begins UHF broadcasting we will acquire the
capability to broadcast during prime time hours, not just in the
early morning hours. With UHF broadcasting capability in hand,
we will work to resolve the issues surrounding broadcasting
during prime time hours as well as to make the necessary
adjustments for our joint use of the Air Force's Cudjoe Key

aerostat facility.

As with VHF operations, TV Marti will vary ite targeted UHF
broadcast area .to points between Matanzas east of Havana to
Mariel west of Havana. TV Marti broadcasts outside of these
areas are not possible due to physical limitations and restraints
imposed by the need to protect the signal of U.S. broadcasters.
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EAST-WEST AND MORTE-SOUTH CENTERS AMD ASIA FOUMDATION

QUESTION:

At the same time that the East-West and North-South Centers were
put on a “glide path to privatization,” the Administration
adopted the same policy with respect to the Asia Foundation.
However, the budget request for the Asia Foundation has
stabilized at $8 million, while the others have continued to
decline. Given the similar functions performed by these three
entities, what is the justification for this disparate treatment?

There is not disparate treatment of these three organizations.
The FY 1998 budget assumes funding for the non-competitive grants
for the East-West Center, North-South Center, and the Asia
Foundation will all be phased out by FY 2002. Each grant is on a
separate glidepath to eliminate earmarked federal funds. The
Adminigtration continues to urge these institutions, and other
institutions that rely heavily on non-competitive federal grante
to fund their core operations, to increase private fundraising
efforts and to compete for project-specific grants.
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. TINIAN FACILITY
QURSTION:

The budget for Radio Construction includes $4.4 million for the
transmitter facility on Tinian. What is the plan for spending
these funds, and does the plan intend to obligate all of the $4.4

million this year?

In PY 1998, approximately $2.9 willion will be used to fund the
design/construct contract awarded in FY 1996 based on continuing
contract authority. The remaining $1.5 million will be used by
the IBB to install, commission and test the existing transmitters
and related broadcast equipment coming from the former RFE/RL
relay station in Maxoqueira, Portugal. The project is scheduled
to be completed in the first quarter of PY 1999. There could be
a small residual carry-over of funds to process final contract

modifications and to close out contracts.
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QUESTION:

The budget justification for WORLDNET explains that, in part, the
need for a cost increase is due to hiring five people. It then
goes on to say that there was a savings based on the elimination
of eight positions through a buyout. Can you explain how you can
claim savings for all eight while hiring back five? Also, are
any of the five new hires taking jobs that were or could have
been filled by those offered by the buyout?

The budget justification describes savings associated with the
elimination of eight positions as a result of buyouts. An
offsetting increase results from a separate action, in which five
technician positions and their incumbents are transferred from

the Office of Cuba Broadcasting to WORLDNET.

These five are not "new hires." 1In the course of the relocation
of OCB to Miami, a number of OCB employees elected not to move to
Miami. To the degree possible, these employees have been, or
will be placed elsewhere in the Federal Government. Five will be
transferred, with their positions, to WORLDNET to staff the
Bureau's new joint TV/Radio studio. Overall, as the budget
justification shows, there will be a reduction in total staffing

resulting from the move of OCB to'Miami.

Only one of the WORLDNET employees who received a buyout would
have been a potential candidate for a technician job, and this

would have involved retraining.
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DTSPO PROBLEMS

QUESTION:

USIA’s budget justification for the coming year indicated the
Agency’s dissatisfaction with the service provided by the
Diplomatic Telecommunications Service Program Office (DTSPO).
Please elaborate on USIA’s problems with the DTSPO operation.
Is DTSPO ignoring USIA’'s concerns? What alternatives is USIA
pursuing to assure that its staff has adequate communication
capabilities? Will those alternatives cost more, or are there
carryover funds in the Technology Fund to cover such costs?

USIA believes a reliable, high-speed telecommunications system is
necessary to respond to the challenge of the information age and
to compete effectively in the increasingly complicated
telecommunications environment. As indicated, USIA has found it
difficult to work with DTSPO to meet the telecommunication needs
of the Agency. A core problem USIA has with current DTSPO
infrastructure is that is cannot support wide-area networking
worldwide, real-time interactive database access, or graphics
intensive multi media applications. Additionally USIA has found
DTSPO to be slow to initiate new and upgraded service and has
experienced outages in service and slow restoration once outages

occur.

USIA believes DTSPO has not been fully responsive to our concerns.

Alternatives- USIA has been looking into Very Small Aperture
Terminal (VSAT) technology as an alternative to meeting USIA
requirements. This technology has great potential for
addressing many of issues discussed above, and we are in the
process of finalizing a proposal to conduct a four post pilot to
test it in an operational environment. We will share that plan
with congressional staff as soon as it is cleared through OMB.

Will the Alternatives Cost Moxe? The funds for the four post
pilot would be covered by carryover and current year budget in

the Technology Modernization Fund.

Providing this enhanced capability beyond the pilot phrase to
worldwide applicability, however, will require additional
investment. Part of the purpose of the VSAT pilot is to
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validate the cost model, as well as to test the technology.

USIA will undoubtedly have to apply additional funds for enhanced
telecommunications to meet our future needs no matter where we
obtain the service whether through DTSPO or other means.
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